UG PENN NATURAL GAS, INC

AGGREGATI ON AGREEMENT
FOR RATE SCHEDULES RT and NT

Thi s Aggregati on Agreenent for Rate Schedul es RT and NT

("Aggregation Agreement") is nmade and entered into this day
of , 20___, by and between Ud Penn Natural Gas, Inc.
a Pennsyl vani a Corporation ("Conpany"), and , a

(" Choice Supplier™).

VWHEREAS, Company is a Pennsylvania public utility that,
anongst other things, provides intrastate transportation service to
Rate RT and NT custoners located within its certificated service
territory; and

VWHEREAS, Choice Supplier is engaged in the business of
selling natural gas supply services, and desires to market such
services to Rate RT and NT custoners | ocated w thin Conpany's
certificated service territory; and

WHEREAS, pursuant to the terns and conditions set forth in
this Aggregati on Agreenment, Company is willing to receive natura
gas supplies at specified points of interconnection situated between
Conmpany's facilities and the facilities of one or nore interstate
nat ural gas pi peline conpanies to serve the aggregated |oad of Rate
RT and NT customers served by Choice Supplier, and to provide ot her
services to facilitate the provision by Choice Supplier of natura
gas supply services to custoners; and

WHEREAS, pursuant to the terns and conditions set forth in
this Aggregati on Agreenent, Choice Supplier is willing to deliver

natural gas supplies for recei pt by Conpany for subsequent



transportation and redelivery at specified end-use custoner

| ocations, and to acquire aggregation services from Conpany.

NOW THEREFORE, intending to be | egally bound hereby, Conpany

and Choi ce Supplier agree as foll ows:

ARTI CLE |.  DEFI NI TI ONS

For the purposes of this Aggregation Agreement, in addition
to any definitions set forth in Conpany's Gas Service Tariff and
Nom nati on Procedure, which are hereby incorporated herein by

reference, the follow ng definitions apply:

1. Aggregation Service neans services provided by Conpany to

Choice Supplier to facilitate the delivery of gas supplies to

customers receiving service under Rates RT and NI.

2. Bal ancing means services provi ded by Conpany to cover
di fferences between a Choice Supplier’s Daily Delivery Requirenent

and the actual usage of the Choice Supplier’s Aggregation Pool

3. CQustoner neans a recipient of service under Rate Schedul es
RT and NT that contracts for natural gas supply service froma

Choi ce Supplier.

4. Daily Delivery Requirenent (DDR) neans the daily quantities

of natural gas supplies a Choice Supplier is required to deliver for
an Aggregation Pool, as forecasted and comruni cated by Conpany, and

may specify the required points of delivery. Such forecast shall be



cal cul ated to include vol unes needed for end-use requirenents, prior

i mbal ances and Conpany use and unaccounted for gas.

5. Daily Flow D rective (DFD) An order issued by the Conpany

to address system managenent issues on a non-critical day,

i ncludi ng actions necessary to conply with statutory directives and
obligations. DFDs will be communicated to affected Custoners or
NGSs either electronically, by tel ephone, by facsimle, through the
use of the media or by an alternate nutually agreed upon net hod

bet ween the Conpany and the Custoner or NGS. Customers and NGSs
nmust provide the Conmpany with a 24-hour contact for DFDs. Failure
to conply with a DFD may result in the Customer or NGS being
assessed the penalty charge set forth in Section 16.5 (Section A

Gas Service Tariff).

6. Delivery Point means a poi nt specified by Conpany where

Choi ce Supplier may deliver natural gas supplies for subsequent

redel i very by Conpany to Choice Marketer’s Rate RT and NT custoners.

7. perational Flow Order ("OFO') A directive issued by the

Conmpany that is reasonably necessary to alleviate conditions that
threaten the operational integrity of the Conpany’ s systemon a
critical day. OFCs will be communi cated as soon as reasonably
practical to affected Qustoners or NGSs either electronically, by
tel ephone, by facsimle, through the use of the media or by an
alternate mutual |l y agreed upon method between the Conpany and the
Customer or NGS. CQustomers and NGSs must provide the Conpany with a

24- hour contact for OFCs. Failure to conply with an GFO nay result



in the Customer or NGS being assessed the penalty charge set forth

in Section 16.5 (Section A Gas Service Tariff).

8. Transportation nmeans a service provided by Conpany on its

facilities that enables gas owned by others to be received into,
nmoved t hrough, and delivered out of facilities owned, |eased, or

operated and controlled by Conpany.

9. Upstream Capacity Assignnment, Rel ease or Transfer neans

the process to provide access to interstate pipeline capacity and
storage contracts owned by Conpany to Choi ce Supplier pursuant to

Conmpany’s tariff and any applicable regulatory rules.

ARTICLE II. TERM

Thi s Aggregati on Agreenent shall becone effective on

and shall remain in effect, unless term nated

pursuant to Section 6.1 hereof, or by either party by providing
ninety (90) days’ prior witten notice, for so |l ong as Choice
Supplier is qualified to receive Rate AG service from Conpany. In
the event this Aggregati on Agreenent expires or termnates, Conpany
shal | have no obligation, as between Choi ce Supplier and Conpany, to
accept any natural gas supplies tendered by Choice Supplier for
receipt into Conmpany's facilities, and Choice Supplier’s paynment and

financial obligations shall continue until fully discharged



ARTICLE IIl. CHO CE SUPPLI ER S OBLI GATI ONS

1. Conpli ance. Choi ce Supplier agrees that it shal
comply with all of the applicable terns and conditions of Conpany's
Gas Service Tariff and Conpany's Supplier Tariff, both of which are
her eby incorporated by reference.

2. Upstream Pi pel i ne Capacity. Choice Supplier shal

accept a rel ease, assignnment or transfer, on a recallable basis, of
a pro-rata portion, but in no event less than one (1) Dith per day
per pipeline path, of Conmpany’s interstate pipeline and storage
contracts at the applicable contract rate or, if authorized by
Conpany, obtain firm pipeline transportation capacity for delivery
of gas supply to a delivery point(s) as determ ned by Conpany in an
amount sufficient to neet the Conpany-specified peak requirenents
of its Aggregation Pool

3. Natural Gas Supplies. In the event Conpany has

contracted for gas supplies either for storage or flow ng gas for
retail custoners, who subsequently elect to receive service under
Rates RT and NT, Choice Supplier shall purchase from Conpany a pro
rata share of that supply. In the event Choice Supplier receives a
rel ease, assignnent or transfer from Conpany of a storage contract,
Choi ce Supplier shall maintain storage inventories at seasona

| evel s specified by Conpany consistent with its reliability plan

In the event Conpany recalls such storage capacity to neet
system needs, Conpany shall have the right to purchase any
associ ated storage inventory at cost, and Choice Supplier shall not
enter into any contractual or other arrangenents that mght inpair

Conpany’s ability to make such purchases.



4. Custoner Enrollnment. Choice Supplier will provide

notification of customer enrollnent, including, but not linmted to
customer nane and respective account nunber, for all customers on
whose behal f Choi ce Supplier is authorized to deliver gas. Al
customers enrolled by the 15'" of each nonth will be transferred to
their respective Choice Supplier effective with their next cal endar
month meter read. Enrollnment information nmust be provided via
approved internet based Electronic Data | nterchange (EDI)
transacti ons, or as otherw se determ ned by Conpany.

5. DDR.  Each day, Choice Supplier shall deliver its Daily
Delivery Requirenent, as directed by Conpany.

6. Charges. Choice Supplier shall pay all charges set
forth in Conpany’s Rate AG billed by Conpany on or before the due
dat e.

7. Credi tworthiness. Choice Supplier shall establish, and

mai ntai n throughout the termof this Aggregation Agreenent, and
thereafter until all of Choice Supplier's paynment obligations
incurred under this Aggregation Agreenment have been fully

di scharged, a satisfactory Financial Security status wi th Conpany.
To enable the Conpany to determne credit status, Choice Supplier
will provide to the Conpany the followi ng: 1) relevant financi al
information to determ ne credi tworthiness; 2) appropriate trade and
banki ng references; and 3) witten consent for Conpany to conduct a
credit investigation. 1In addition, Choice Supplier shall conply
with the Financial Security provisions of Conpany’ s Supplier Tariff,
and may, based on Choice Supplier’s credit standing wth Conpany, be
required to provide financial security in excess of the m ni mum

anmount s specified therein.



8. St andards of Conduct. Choice Supplier shall abide by

all standards of conduct and other legal requirenents applicable to
Choice Supplier's Iine of business, including but not imted to the
standard of conduct applicable to Choice Suppliers set forth in

rul es and regul ations established by regul atory bodi es havi ng
jurisdiction over Choice Supplier's activities, and other applicable
I aw.

9. Paynents. Choice Supplier will remt paynent for al
services within 10 days after recei pt of Conpany invoice. A late
paynent charge of 1.50%per month will be applied to all outstandi ng
bal ances as of the due date.

10. Custoner List. Choice Supplier shall execute an

El ectronic Trading Partner Agreenent and will keep confidential any
customer information acquired either directly or indirectly from
Conpany, and use such information solely for the purpose of offering
natural gas supply service to Rate RT and NT custoners. |In the
event the Conpany determ nes the Choice Supplier inpermssibly

rel eased customer information to another party, in addition to all
avail abl e renedi es, Conpany may, at its option, inmediately cancel

thi s Aggregati on Agreenent.

ARTI CLE I V. COVPANY' S OBLI GATI ONS

1. DDR. Conpany shall provide Choice Supplier withits
DDR for each Gas Day. Conpany shall accept receipt of all gas
vol umes up to the DDR  Conpany shall have the right to accept, but
shall in no instance be required to accept, an Over-delivery by

Choice Supplier. The acceptance of such over delivery shall not



constitute any waiver of any provisions of the Conpany’'s Gas Service
Tariff or Nom nation Procedure.

2. Monthly Statenent. Conpany shall bill Choice Supplier

by the 15'" of each nonth for services provided by Conpany during the
precedi ng nonth and ot her anounts due to Company.

3. Enrol I ment Notification. Conpany shall generate and

send a letter to all customers enrolled by a Choice Supplier
i ndi cating the supplier selected and the date service fromthe
Choice Supplier is scheduled to conmence. Al custoners enrolled by
the 15'" of each nonth will be transferred to their respective Choice
Supplier effective with their next cal endar neter read if customer
does not respond within ten (10) days following confirmation to
chall enge the enrollnent. Conpany shall send an el ectroni c message
confirmng the selection to the Choice Supplier. In the event a
customer is enrolled by two or nore suppliers, the Conpany will send
a confirmation notice for the last Choice Supplier that enrolled the
customer, and the other enrolling supplier will be notified of that
fact.

4. Rate AG Conpany shall provide all of the other
aggregation services applicable to Choice Supplier specified in the

Rate AG provisions of its tariff.

ARTI CLE V. Bl LLI NG SERVI CE

5.1 Standard Billing Service. Conpany shall bill Choice

Supplier’s Rate RT and NT customers for natural gas supply services
provi ded by Choice Supplier unless a Choice Supplier’s customer

elects to receive a separate bill for such services fromits Choice



Supplier. Choice Supplier must provide all billing rate information
no later than ten (10) days prior to the effective date of such
rate.

5.2 Standard Billing Charges. Choice Supplier shall pay to

Conmpany the follow ng fees for billing services:

Billing Fee $0. 25/Bi | |.

Billing Adjustnment Fee
Affecting One (1) Month - $3.10/ Revised Bill
Affecting Mor e t han One (1) Mont h -

$3. 60/ Revi sed Bill

5.3 Negotiated Billing Service. In the event a Choice
Supplier wants Conpany to provide a billing service other than the
Standard Billing Service, such service shall be negotiated between

Conpany and Choi ce Supplier.

5.4 Choi ce Supplier Budget Billing. The Conpany will

bill all budget billing anounts cal cul ated and provi ded by the
Choi ce Supplier. The Conpany will not determ ne or reconcile a
Li cense Supplier’s budget bill charge.

ARTI CLE VI. REMEDI ES

6.1. Term nati on Upon Default. In addition to other rights

a party may have under this Aggregation Agreenment, if either party
fails to performan obligation, or breaches any representati on or
warranty ("Defaulting Party") under this Agreenent, then the ot her
party (Non-Defaulting Party") shall have the right to termnate this

Agreenent by providing prior witten notice thereof to the



Defaulting Party. Termination pursuant to this Article shall be

wi t hout wai ver of any additional renmedy, whether at law or in
equity, to which the party not in default otherw se nay be entitled
for breach of this Agreenent.

6.2. Limtation of Liability. Except as expressly permtted

under this Agreenent and Conpany's Gas Service Tariff, neither party
shall be entitled to recover incidental, consequential or punitive
damages, or lost profits, for any breach by the other party of an
obligation, representation or warranty under this Agreenent,

provi ded such limtation shall not apply to willful or grossly

negl i gent m sconduct on the part of the Defaulting Party.

ARTI CLE VIT1. REPRESENTATI ONS, WARRANTI ES AND | NDEMNI FI CATI ON

Choi ce Supplier warrants that 1) it shall have good title
to all natural gas tendered for recei pt by Conpany hereunder, or
is authorized by the owner of such gas to tender it for delivery
to Conpany, and 2) such gas will be free and clear of all liens,
encunbrances, and cl ai ns8 what soever. Choice Supplier shall fully
i ndermmi fy Conpany, and save it harmless fromall suits, actions,
debts, accounts, damages, costs, |osses and expenses arising from

or out of a breach of such warranti es.

ARTICLE VIIl1.  LIMTATION OF TH RD PARTY RI GHTS

This Agreenment is entered into solely for the benefit of the
Conmpany and the Choice Supplier, and is not intended and shoul d not

be deenmed to vest any rights, privileges or interests of any kind or
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nature to any third party, including, but not [imted to the

Customers that conprise Choice Supplier's Pool under this Agreemnent.

ARTI CLE | X, SUGCCESSI ON AND ASSI GNVENT

Thi s Agreenent shall be binding upon and inure to the benefit
of the successors and assigns of the respective parties hereto.
However, no assignnent of this Agreenent, in whole or in part, wll
be nmade without the prior witten approval of the non-assigning

party. The witten consent to assignment shall not be unreasonably

w t hhel d.

ARTI CLE X. APPLI CABLE LAW AND REGULATI ONS

Thi s Agreenment shall be construed under the laws of the State
of Pennsylvania and shall be subject to all valid applicable State,
Federal and |ocal |aws, rules, orders, and regul ations. Nothing
herein shall be construed as divesting or attenpting to di vest any
regul atory body of any of its rights, jurisdiction, powers or

aut hority conferred by |aw

ARTI CLE XI.  NOTI CES AND CCORRESPONDENCE

Witten notice and correspondence to Conpany shall be

11



addressed as fol |l ows:
Ud Penn Natural Gas, Inc.
2525 N. 12'" Street, Suite 360
P. 0. Box 12677
Readi ng, PA 19612- 2677
Attention: P. J. Szyknman
Tel ephone: (610) 796- 3470
Facsimile: (610) 796- 3559

Email: pszykman@igi . com

Witten notices and correspondence to Choice Supplier shal
be addressed as fol | ows:
Nane

Addr ess

Attention:
Tel ephone:
Facsimle

Conput er :

Either party may change its address for receiving notices

effective upon receipt, by witten notice to the other party.

ARTI CLE XI'l. M SCELLANEQUS

12.1 No nodification of the terns and provisions of this
Agreenent shall be or becone effective except by execution of
witten contracts or by nodification of Conpany's Gas Service

Tariff.
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12.2. No waiver by any party of any one of nore defaults by
any other party of any provisions of this Agreenent shall operate or
be construed as a waiver of any subsequent or previous default or
defaul t, whether of a like or a different character.

12.3. In the event any tax or assessnent is inposed,
directly or indirectly, upon the gas tendered to, or received by
Conmpany for redelivery, Choice Supplier agrees to bear the anount of
such tax or assessment. In the event that Conpany is required to
pay such tax, Choice Supplier agrees to reinburse Conpany for such
paynent .

12. 4. The subject heading of the articles of this Agreenent
are inserted for the purpose of convenient reference and are not
intended to be a part of the Agreement nor considered in any
interpretation of the same.

12.5. In the event of a conflict between the provisions of
this Agreement and Conpany's Gas Service Tariff, the provisions of

Conmpany's Gas Service Tariff shall govern.

IN WTNESS WHEREOF, the parties hereto executed this Agreenment on

the day and year first above witten.

ATTEST: UG PENN NATURAL GAS, INC
BY

ATTEST CHO CE SUPPLI ER
BY
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