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Suppl ement No. 18

to UAd Penn Natural Gas Tariff Pa. P.UC. No. 1

Ei ght eenth Revi sed Page No. 2

UG PENN NATURAL GAS, | NC. Cancel i ng Seventeenth Revi sed Page No. 2

LI ST OF CHANGES MADE BY THI S SUPPLEMENT

Section 3 — Rate Adjustnents — Page 7
@ Tariff reference updated.

Definitions — Page 10
@ Renove 4 (a) (i).
@ Renunber 4 (a) (iii) to 4 (a) (ii).

Definitions — Page 11
@ Renove 4 (b) (iii).
@ Renove 14.

Definitions — Page 12
@ Renove 15 and 16.
@ Renunber 17 to 14.
@ Scheduling of Receipts and Deliveries update 2.

Schedul i ng of Receipts and Deliveries — Page 13
@ 5. Tariff reference updated and storage renoved.

Mont hl y Bal anci ng — Page 14
@ Tariff reference updated.

@ Billing: renove B and C and renunber D and E to B and C

Load Managenment — Page 15
@ Tariff reference updated.

Curtail nent — Page 16
@ Tariff reference updated.

Construction of Facilities — Page 17
@ Tariff reference updated.

St orage Service — Page 17A
@ Storage Service renoved.

St orage Service — Page 17B
@ Storage Service renoved.

Rat es and Charges — Page 17C
@ Renmoved B and D.
@ Renunbered Cto B.

Rat es and Charges — Page 17D
@ Renoved E, F, and G
@ Renoved 3 Storage Charge.

Rat es and Charges — Page 17E
@ Renoved 3 Storage Charge.

(C Indicates Change (D) Indicates Decrease

(1) Indicates Increase

| ssued: Septenber 14, 2009 Ef f ecti ve:

August 28, 2009
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to UAd Penn Natural Gas Tariff Pa. P.UC. No. 1

UG  PENN NATURAL GAS, | NC.

Oiginal Page No. 2A

(9

LI ST OF CHANGES MADE BY THI S SUPPLEMENT

Contract Period — Page 17F

@ Renoved 3 Storage Service.

Rat e Schedul e — Page 18

@ Decreased Maxi mum Transportati on Rate.
@ Daily Balancing Rate - Tariff reference updated.

Rider D — State Tax Adjustnent Surcharge - Page 21

@ Decreased State Tax Surcharge.

I ndi cat es Change (D) Indicates Decrease (1)

I ndi cat es | ncrease
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Suppl ement No. 4
Fourth Revi sed Page No. 3
to UG Penn Natural Gas Tariff Pa. P.U C. No. 1
Cancel i ng
UG PENN NATURAL GAS, I NC Third Revi sed Page No. 3
TABLE OF CONTENTS
PARTI CULARS PACGE NUMBER
Titl e Page 1 Suppl enent No. 4 (O
Li st of Changes by this Suppl ement 2 Fourth Revi sed (O
Tabl e of Contents 3 Fourth Revi sed (O
Territory Covered by this Tariff 4 First Revised
Gas to be Sold and Contract Denand; 5 Second Revi sed
Price, MnimumBill, Billing and
Payment
Rat e Adj ust ment s 6 First Revised
Overrun; Title to Gas and I ndemity 7 First Revised
Provi sions; Character of Service;
Del i very Pressure, Changes in Anpunt
of Gas to be Sold
Term Governnental Authorization; 8 First Revised
Failure or Delay in Performance;
Not i ces
Successors and Assi gns 9 First Revised
Rat e Schedul e TS - Transportation 10 First Revised
Rat e Schedul e TS - Transportation 11 First Revised
Rat e Schedul e TS - Transportation 12 First Revised
Rat e Schedul e TS - Transportation 13 First Revised
Rat e Schedul e TS - Transportation 13A - First Revised
Rat e Schedul e TS - Transportation 14 First Revised
Rat e Schedule TS - Transportation 15 First Revised
Rat e Schedule TS - Transportation 16 First Revised
Rat e Schedule TS - Transportation 17 First Revised
Rat e Schedul e TS - Transportation 17A — First Revised
Rat e Schedul e TS - Transportation 17B - First Revised
Rat e Schedul e TS - Transportation 17C - First Revised
Rat e Schedul e TS - Transportation 17D - First Revised
Rat e Schedul e TS - Transportation 17E - First Revised
Rat e Schedul e TS - Transportation 17F First Revised
Rat e Schedul e TS - Transportation 18 First Revised
BLANK 18A-B - First Revised
BLANK 19 First Revised
BLANK 20 First Revised
Rider D - State Tax Adjustnent Surcharge 21 — Third Revi sed (O
BLANK 22 First Revised
BLANK 23 First Revised
(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Decenber 11, 2006 Effective: Decenber 21, 2006



Suppl ement No. 3
First Revised Page No. 4
to UG Penn Natural Gas Tariff Pa. P.U C No. 1

Cancel i ng
First Revised Page No. 4
UG PENN NATURAL GAS, I NC to Southern Union Tariff Gas Pa. P.U C No. 1
TERRI TORY COVERED BY THI S TARI FF
Woni ng County
Mehoopany Station Plant of
The Procter and Ganbl e Paper Products Conpany,
Washi ngt on Townshi p, Woni ng County, Pennsylvania
(C) Indicates Change (D) Indicates Decrease (1) Indicates Increase

| ssued: Decenber 1, 2006 Ef fective: Decenber 2, 2006
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UG PENN NATURAL GAS, | NC. Cancel i ng Seventh Revi sed Page No. 5

NATURAL GAS SALES CONTRACT

AGREEMENT effective Septenber 1, 1976, by and between PNG a Pennsyl vania
Corporation having its principal office at One PEl Center, WI kes-Barre,
Pennsyl vani a, (hereinafter called "Seller") and THE PROCTER AND GAMBLE PAPER
PRODUCTS COMPANY, an Ohio Corporation having its principal office at East Sixth
and Sycanore Streets, G ncinnati, Chio, (hereinafter called "Buyer"),

W TNESSETH:

WHEREAS, Seller owns and operates a natural gas distribution systemin
Nort heast ern Pennsyl vania and as a part of such system has been authorized to
supply the public with gas in the Townshi p of Washington in Wom ng County,
Pennsyl vani a, by the Pennsylvania Public Wility Comm ssion; and

WHEREAS, Buyer owns and operates a manufacturing plant, known as its
Mehoopany Station Plant, in Washi ngton Townshi p, Woni ng County, Pennsylvania; and

WHEREAS, Seller is willing to supply on a firmbasis such gas as Buyer
desires to purchase,

NOW THEREFORE, in consideration of the prem ses and of the mutual covenants
and agreenents of the parties hereto, hereinafter set forth, the parties hereto,
intending to be legally bound hereby, covenant and agree to and with each other as
fol | ows:

Section 1 - Gas to be Sold and Contract Denmand

Subject to the provisions of this Contract, Seller agrees to sell and deliver a
maxi mum of 13,000 MCF of natural gas per day to Buyer at its Mehoopany
Station Plant, and Buyer agrees to pay Seller for all of the firm natural
gas service requirenents of the aforesaid Pl ant.

Section 2 - Price, MnimumBill, Billing and Paynent

A. The billing period shall be the cal endar nonth.

B. For Seller’'s Ohligation to supply gas and for all gas delivered under
this Contract during each billing period, Buyer agrees to pay Seller the
following rates at 14.73 psia:

Cust oner Charge $ 3, 800. 00

for First 1, 000 MCF 11, 211. 27 (D
per MCF next 2,000 MCF 11. 2115 (D
per MCF next 7,000 MCF 10. 9673 (D
per MCF next 70,000 MCF 10. 7716 (D
per MCF next 70,000 MCF 10. 5769 (D
per MCF Al'l additional MCF 9. 4904 (D)

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase

| ssued: February 27, 2009 Ef fective: March 1, 2009
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Cancel i ng
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UG PENN NATURAL GAS, | NC. to Southern Union Tariff Gas Pa. P.U. C. No. 1

C Mnimmbill shall be $5.516 per MCF of maxi mum daily demand, provided,
however, that upon 60 days advance notice of schedul ed mai ntenance shut down
gi ven by Buyer to Seller, the mnimumbill shall be reduced by a fraction, the
nuner at or of which shall be the nunber of days of such schedul ed shutdown and
t he denom nator of which shall be the nunber of days in the cal endar nonth,
provi ded further, however, that such reduction shall not be applied to nore
than seven (7) days in any one cal endar nonth nor nore than fourteen (14) days
in any contract year

D. It is further provided, that in the event of curtailnment in the delivery of gas
by the Seller or conplete or partial suspension of operation by the Buyer
occasi oned by or due to any act of God, strikes, lockouts, acts of the public
eneny, wars, blockades, insurrections, riots, epidemcs, |andslides, |ightning,
eart hquakes, fires, stornms, floods, washouts, arrests and restraints of rulers
and peoples, civil disturbances, explosions, sabotage, breakage or accident to
machi nery or lines of pipe, tenporary or permanent failure of gas supply,
inability to obtain pipe, materials, or equipnment, the binding order of any
court or governnental authority, or any other cause, whether of the kind here
enunerated or otherwi se, not within the control of Seller or Buyer, the m ninmm
charge shall be reduced by the ratio which the nunber of days of curtailed
service or conplete or partial suspension of operation bears to the nunber of
days in the billing period.

E. Billing - Seller agrees to bill within five (5) working days after the end of
each billing period and Buyer agrees to pay within fifteen (15) cal endar days
fromthe date thereof. Should Buyer fail to pay any amount when due, interest
t hereon shall accrue at the rate of six percent per annumfromthe due date
until the date of paynment. |If such failure to pay shall continue for a period
of thirty (30) days after paynent is due, Seller in addition to any and al
other renmedies it may have, may suspend further deliveries of gas to Buyer
until such anmount is paid. |If presentation of a statenent is delayed, then
time for paynment shall be extended correspondingly, unless Buyer is responsible
for the del ay.

F. If within twelve (12) nonths of the date of paynent it shall be found that
Buyer has been overcharged or undercharged in any form whatsoever and Buyer
shal |l have actually paid the bills containing such overcharge or undercharge,
then within thirty (30) days after the final determ nation thereof, Seller
shal | refund the anmount of any such overcharge with interest thereon at the
rate of six percent per annumfromthe tine such overcharge was paid to the
date of refund, and Buyer shall pay the anmount of any such undercharge but
wi thout interest.

Section 3 - Rate Adjustnents

The rates listed in Section 2 shall be subject to the follow ng adjustnents:

A. Penalty clause adjustnent for unauthorized daily overrun as set forth in
Section 4.

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Decenber 1, 2006 Effective: Decenber 2, 2006
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B. Penalty O ause Adjustnent for unauthorized takes of authorized
(O entitlenments as contained in PNG Gas — PA P.UC No. 8 Tariff Rule 15 Gas
Emer gency Planning Curtail ment and Rule 16 General Terns for Delivery Service
for Rates DS, LFD, XD, and IS.

C. Applicable charges included in Rider D

Section 4 - Overrun
If Buyer without authorization fromSeller shall take a volune of gas

hereunder, on any day which is in excess of 102 percent of Seller’'s delivery

obligation set forth in Section 1 hereof, or as such section may be anended

hereafter, all gas taken by Buyer in excess of Seller’s delivery obligation shall be
(C) consi dered as Unaut horized Daily Overrun Gas and Custoner shall be billed and shal

pay for such excess gas at the rate to be calculated in conpliance with PNG Gas -

Pa. P.U.C No. 8 Section 16.5 Maxi num Daily Excess Bal anci ng Charge, in addition to

the charges specified in the Rate Tabl e and applicable gas costs.

Section 5 - Title to Gas and I ndemmity Provisions

Title to all gas delivered to Buyer shall vest in Buyer at the point of
delivery on the outlet side of the neasuring station of Seller. Buyer and Seller
respectively, shall be solely responsible for, and shall indemify the other and save
it harm ess fromany and all danages or injuries, or liabilities therefor, caused by
the gas in its possession or arising out of the maintenance or operation of its
equi prent and not due to or contributed to by the act or om ssion of the other

(C Section 6 - Character of Service
(a) It is agreed that the Rules and Regul ations as contained in PNG Gas — PA
P.UC No. 8 Tariff are applicable to this Contract and are nmade a part hereof by
ref erence

(b) It is agreed that the gas to be delivered under this Contract shall be
considered as firmgas and shall not be subject to interruption or curtail nment
(C) except as contained in PNG Gas — PA P.UC No. 8 Tariff Rule 15 Gas Energency

Pl anni ng.

Section 7 - Delivery Pressure

Gas delivered to Buyer hereunder shall be delivered at a m ni num pressure of 25
pounds per square inch gauge and shall not exceed a pressure of 100 pounds per square
i nch gauge within 1,000 feet of any of the Buyer’s buildings on Buyer’s property. |If
Buyer desires to erect buildings within the prohibited area, Buyer agrees to
rei mburse Seller for any expense it may incur in relocating its facilities to conply
with this provision.

Section 8 - Changes in Amount of Gas to be Sold

(a) Buyer shall have the right to request an increase in the volume of gas to
be purchased as described in Section 1 hereof, upon giving Seller witten notice of
said desired increase. Upon agreenent of Seller to supply any such increase in the
vol ume of gas, Buyer and Seller shall execute an anendnent to this Contract setting
forth the increased Daily Demand and the date such new Daily Demand shall becone
ef fective, subject to Section 10 hereof, dealing with Governmental Authorization

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase

| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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(b) Buyer shall have the right to decrease the maxi nrum Daily Demand upon givi ng
Seller witten notice of said decrease at |least six (6) nonths in advance, provided
however, that the Daily Demand shall not be bel ow 1,500 MCF per day during the primry
termof the contract as described in Section 9.

Section 9 - Term

The primary termof this Contract shall be for a period of two (2) years
conmenci ng on Septenber 1, 1976 and term nating on August 31, 1978, and shall be
renewabl e fromyear to year thereafter, provided, however, that either party may cance
this Contract at the end of the primary or any renewal termby giving the other party
six (6) nmonths advance witten notice of such cancellation. Further provided that if
either Buyer or Seller desires to termnate the Contract or decrease the maxi num Daily
Demand in | ess than six (6) nonths, each party will, on a best efforts basis, conply
with the reduced notice period. Seller will attenpt to sell the quantity of gas
el sewhere or reduce obligations to its suppliers. Buyer will attenpt to | ocate and
purchase alternate fuels at a delivered price on a BTU equi val ent basis equal to or
| ess than the prevailing price under Section 2 of this Contract.

Section 10 - Governnental Authorization

It is understood and agreed that the obligation of the Seller to deliver firmgas
hereunder, whether as set forth in Section 1 hereof or as increased under Section 8(a)
hereof, is subject to authorization from Governnmental agencies having jurisdiction with
respect to such service, and al so subject to the filing of this Contract by Seller as a
tariff or any amendnent thereof as a supplenent thereto, with the Pennsylvania Public
Uility Conm ssion and the acceptance thereof by said Conm ssion

Section 11 - Failure or Delay in Performance

No failure or delay in performance by Seller or Buyer shall be deemed a breach
her eof when such failure or delay is occasioned by or due to any act of God, strikes,
| ockouts, acts of the public enemy, wars, blockades, insurrections, riots, epidemcs,
| andsl i des, |ightning, earthquakes, fires, storms, floods, washouts, arrests and
restraints of rulers and peoples, civil disturbances, explosions, sabotage, breakage or
accident to machinery or lines of pipe, tenporary or permanent failure of gas supply,
inability to obtain pipe, materials or equipnent, the binding order of any court or
governnmental authority, or any other cause, whether of the kind here enunerated or
otherwi se, not within the control of Seller or Buyer. |f such cause or contingency
results in Seller not having the volunme of gas available as provided for in Section 1
hereof or only partly available for Buyer, the mninumbill will be adjusted in
accordance with Section 2 of this Contract. |If such cause or contingency results in
Buyer not being able to take the volunmes of gas otherw se required to be purchased
hereunder, Buyer shall pay Seller for the volunes of gas actually taken at the
commodi ty charges provided in Section 2 or as nodified if appropriate pursuant to
Section 3 of this Contract.

Section 12 - Notices

Any notice required or which nmay be given hereunder shall be in witing and shal
be considered as duly delivered when mail ed, postage prepaid, by certified or
regi stered mail properly addressed to Seller or Buyer as foll ows:

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Decenber 1, 2006 Effective: Decenber 2, 2006
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Seller: Pennsyl vani a Gas and Wt er Conpany
Mar ket i ng Di vi si on
39 Public Square
W | kes-Barre, Pennsylvania 18711

Buyer : The Procter and Ganbl e Paper Products Conpany
Buyi ng Departnent, Post Ofice Box 599
C ncinnati, Onio 45201

or to such other address as either party may fromtime to time designate in witing,
a change of address to be effective ten (10) days after notice thereof is given.

Section 13 - Successors and Assigns

Neit her party hereto shall assign this Contract or any of its rights or
obl i gations hereunder wi thout the consent in witing of the other party; provided
t hat Buyer may, wi thout such consent, assign this Contract and all its rights and
obligations hereunder to any party which shall acquire substantially all the assets
of Buyer’s Mehoopany Station Plant. The provisions of this section shall not be
construed to prohibit either party, without the consent of the other party, from
nortgagi ng or pledging this Contract or its rights hereunder to secure the paynent of
any bonds, or other indebtedness of such party.

I N WTNESS WHEREOF,

(Seal)
At t est

/ s/ Robert Anthony

(Seal)
(Buyer)
Att est

/s/ Rita M Neago

(© Indicates Change

the parties hereto have duly executed this Contract.

PENNSYLVANI A GAS AND WATER COWPANY ( Sel | er)

/sl Leslie M Ward, Vice President

THE PROCTER AND GAMBLE PAPER PRODUCTS CO

/'s/ Walter D. Johann, Vice President

(D) Indicates Decrease (1) Indicates Increase

| ssued: Decenber 1,

2006 Ef fective: Decenber 2, 2006
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FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS ( CONTI NUED)

FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS

AVAI LABI LI TY

(C This service is available to the Mehoopany Station Plant of the Procter and

Ganbl e Paper Products Conpany (hereinafter "Custoner™). A Transportation

Agreenent nust be executed. The terms of such Transportation Agreenent nmay
supersede any terns and conditions of service contained within this Schedul e
TS, including but not Iimted to Monthly Customer Charge, Commodity Charges,

St andby and Bal anci ng.

DEFI NI TI ONS

(O

(9

VWhenever used in this rate schedule, the follow ng definitions shall apply:

1. The term"Billing Month" shall nean the period between regularly schedul ed
nmet er reading dates.

2. The term "Custoner Designated Representative" shall mean any party who a
Customer contracts to represent themin matters related to transportation
of gas. Each Custoner must file a Custoner Agency Authorization Formwth
the Conpany at least thirty (30) days prior to the representative assum ng
said duties. It is the Custoner’s responsibility to notify the Conpany in
writing whenever it no longer desires to be represented by an existing
Cust omer Desi gnated Representative. The Custoner, and not the Conpany,
shall be held legally and financially responsible for all actions
performed by the Customer Designated Representative.

3. The term "Conpany Transportation Allocation Form shall nean any form
designated by the Conpany for the purpose of receiving a nonth end
delivery vol ume accounting froma Customer or Custoner Designated
Representative for adm nistrative systemcontrol over non-Conpany natura
gas delivery allocations.

4. "l nbal ance" shall nean the difference between
(a) the sum of

(1) the volune of gas received by the Conpany for the Custoner's
account during the Billing Month, |less the retai nage for gas
| ost or unaccounted for in Conpany operations, and

(ii) any Standby vol unes; and
(b) the sum of
(1) any prior period Allowable Negative |nbal ance, and
(ii) the volunme of gas actually used by the Customer during the

Billing Month, and

I ndi cat es Change (D) Indicates Decrease (1) Indicates Increase

| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS ( CONTI NUED)

(O
5. The term "Positive Inbal ance” shall mean any Inbal ance which is a result
of a customer using | ess gas than was delivered to the Company for the
Customer during the Month. Positive % Monthly | nbal ance is determ ned by
dividing the Positive Inbalance by the product of the nunber of days in
the nmonth times the Maxi num Daily Transportation Quantity stated in the
Transportati on Agreemnent.

6. The term "Negative |Inbal ance” shall mnmean any Inbal ance which is a result
of a customer using nore gas than was delivered to the Conpany for
Cust omer during the Month.

7. The term " Al | owabl e Negative I nbal ance” shall mean a vol unme equal to or
| ess than two and one-half percent of the product of the nunber of days
inthe Billing Month multiplied by the Maxi mum Daily Transportation
Quantity stated in the Transportati on Agreenent.

8. The term "Excess Negative | nbal ance"” shall nean any | nbal ance greater
than the All owabl e Negati ve | nbal ance of 2.5%

9. The term "Master Meter" shall nean a neter used to neasure natural gas
producti on vol unes from a Pennsyl vani a production well(s), flow ng
directly into an interstate pipeline facility.

10. The term "Nom nati on Forni shall mean any formcreated by the Conpany for
t he purpose of maintaining distribution and adm nistrative system control
over non- Conpany natural gas deliveries.

11. The term "Acceptabl e Nom nation Fornm shall mean any fully conpl eted
Nom nati on Forns, which has been received and accepted by the Conpany
within the required tinmetable set forth by the Conpany.

12. The term "Pool (s)" shall mean any physical or accounting collection of
natural gas volumes for the purpose of transportati on and/or sal e whose
sources and delivery nmonth vol unmes of natural gas are not directly
traceable to a unique well or wells.

13. The term " Standby Service Vol unmes” shall nean the maxi nrumdaily vol une
that will be provided to the Custoner by the Conpany under the Standby
Service provisions of this rate schedul e.

(O

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS (Conti nued)

(O 14. The term “Aggregator” shall nean a Custoner Designated
Representative that represents nore than one account on the Ud Penn
Nat ural System

RETAI NAGE

The Conpany shall retain a percentage of the gas received for the Custoner's
account as gas |lost or unaccounted for in Company operations. The percentage
shall be .524% and remain in effect for a period of seventy-two (72) nonths

begi nning on March 5, 1998 with subsequent reviews and updates occurring in future
rate proceedings. Rate referenced on page no. 18.

The Conpany shall retain a percentage of the gas injected into or wi thdrawn from
storage based on the actual percentage of fuel shrinkage accessed by the operators
of the storage facility to the Conpany. The Conpany shall publish this percentage
nmont hl y.

SCHEDULI NG OF RECEI PTS AND DELI VERI ES

1. The Custoner or the Customer's Designated Representative shall notify the
Company's Gas Dispatchers, by use of the currently effective present Conpany
Nom nation Form as to the volune of gas expected to be used by the Custonmer and
the volume of gas scheduled to be delivered to the Conpany for the upcom ng
month. Such notification shall be delivered to the Conpany's Gas Di spatcher
seven (7) business days prior to the nonth of schedul ed delivery or on such
ot her basis as may be deened satisfactory by the Conpany. Nom nation Forns may
be rejected by the Conpany D spatcher when sufficient pipeline or source
information is not provided with the Nom nation Form

2. By noon of the first business day followi ng the delivery nonth, each Customer or
Cust omer Desi gnated Representative shall deliver to the Conpany's Gas Di spatcher
a conplete witten volume allocation of gas, by contract, listing allocations of
(O Pennsyl vani a and non- Pennsyl vani a produced gas deliveries by individual Custoner
meter location. Failure to do so will result in the suspension of deliveries of
gas for ten (10) business days. The Conpany has the right to waive or shorten
this time period for good cause shown.

3. The Conmpany will only accept daily deliveries |l ess than or equal to the
Customer's Maxi mum Daily Transportation Quantity. Deliveries may be curtail ed
or reduced by the Conpany Dispatcher if the deliveries conflict with the
Conmpany's daily gas systemoperations. |If deliveries are curtailed or reduced,
the Conpany is under no obligation to accept deliveries which are in excess of
the Custoner's contracted Maxi num Daily Transportation Quantity in order to
conpensate for gas not delivered during a curtail ment peri od.

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS (Conti nued)

4. The Conpany shall determ ne acceptable delivery points on the Conpany's
di stribution systemin conjunction with the physical or operationa
restrictions of the system

5. 1If the Custoner expects to use nore gas in a nmonth than will be delivered for

(O its account, and if the volunes avail abl e under the Standby Service are not
sufficient to neet the Customers needs, or if the Custoner has not requested
(O that the Conpany provide Standby Service, service will be provided only when

as reasonably determ ned by the Conpany, an adequate supply of gas is available
to provide such service w thout jeopardizing service to other Custoners

pur chasi ng gas under the Conpany's regular sales rate schedules in any manner
including, but not limted to, the reduction of storage |levels to unacceptable
low levels, or inhibiting the ability of the Conpany to inject gas into

storage. |If the Conpany deterni nes that such service can be provided, the
Customer shall be billed under the Load Managenent section of this rate
schedule. [If, as reasonably determ ned by the Conpany, such service cannot be
provi ded, the Conpany shall notify the Custoner that service is not avail able
and that the Customer should cease using gas. |If

(O the Custoner continues to use gas in violation of such notice, Custoner shal

be billed and shall pay for such excess gas at the rate to be calculated in
conpliance with PNG Gas - Pa. P.U.C No. 8 Section 16.5 Maxi num Dai ly Excess
Bal anci ng Charge, in addition to the charges specified in the Rate Tabl e and
appl i cabl e gas costs. The Conpany reserves the right to waive any penalty
char ge.

6. If the Custoner or the Aggregator is unable to schedule sufficient gas to neet
their needs, the Custonmer or Aggregator may request for additional gas supplies
fromthe Conpany. The Conmpany will, on a best efforts basis, supply this gas.
The Custoner or Aggregator will nake a nom nation to the Conpany’s Gas
Di spatcher reflecting the anmount of additional gas they will need for the
followi ng day. The Conpany will then determine if it has sufficient resources
to honor all requests for additional supplies. |If the Conpany determ nes they
are unable to neet all requests for gas, each request will be delivered a pro
rata share, based on nominations, of the total available. Each Custoner or
Aggregat or requesting service will be charged for the gas based on the average
spot gas purchase price for all gas purchased under this subheading plus the
actual charges to deliver the gas fromthe well head to the Ud Penn Nat ural
Gas system plus an adm nistrative charge. The Customer or the Aggregator will
still be responsible for any Bal anci ng Charges that may be applicable.

DAI LY BALANCI NG

1. Al Custoners’ deliveries shall be balanced daily. Custoners, whose Custoner
Desi gnated Representative is termed an Aggregator, shall be daily bal anced
their Aggregator’s total deliveries being daily bal anced.

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
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2. In order to be termed an Aggregator for Daily Bal anci ng purposes, the Custoner

Desi gnat ed Representative nust establish an account with UG Penn Natural Gas.
The Custoner nust al so establish satisfactory credit with UG Penn Natural Gas
or deposit with U3 Penn Natural Gas a sumequal to two (2) nonths delivery for
all accounts tinmes the Daily Bal anci ng Rate.

3. Customer or their Aggregators will be allowed to deliver to their account(s)
each day their actual gas requirenents +/- 2.5% of the actual deliveries for
that day. |If actual deliveries are less than the allowable delivery or greater
than the all owabl e delivery, the difference between the all owabl e delivery and
the actual delivery will be assessed a Bal anci ng Charge.

4. The Bal anci ng Charge shall be cal cul ated by taking the difference between the
al l owabl e delivery and the actual delivery and multiplying by the Daily
Bal anci ng Rate. For the purpose of this calculation, the difference between
al  owabl e delivery and actual delivery will be treated as a positive nunber.

5. At the end of the nmonth the Custoner or the Aggregator will be billed for the

total of all Bal ancing Charges accrued during that nonth. All paynents shall
be in accordance with Rule 9 of this tariff.

MONTHLY BALANCI NG

1. If an Inbal ance occurs in any nonth, the Conpany shall notify the Custoner as
to the anmount of the Inbalance. The Inbalance shall be maintained for the
duration of the Billing Month unless reduced or elimnated. During the Billing
Mont h, the first gas received by the Conpany for the Custoner's account shall
be charged against the prior period Al owabl e Negative | nbal ance and, if
sufficient in quantity, shall elimnate, and term nate the accounting for the
Al | onabl e Negative | nbal ance.

2. Any Excess Negative Inbalance in the current Billing Month shall be billed by
pur chasi ng gas fromthe Conpany as provided for in Schedule B of the Load
Managenent section of this rate schedul e.

3. Wien the Custoner has caused a Positive |Inbal ance as the result of using |ess
gas than was delivered to the Conpany, any Positive |Inbal ance at the end of the
Billing Month shall be subject to the terns of Schedule A of the Load
Managenent section of this rate schedul e.

4. Beginning with the nonth of termnation of service under this rate schedul e,
the Custoner shall have a one (1) nonth period to elimnate any I nbal ance
condi ti on.

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Decenber 1, 2006 Effective: Decenber 2, 2006
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5. If any provisions of balancing, in any nonth, causes the Conpany to incur
penalties fromits pipeline supplier(s) for Custoner(s) deliveries, then the
Customer (s) causing the penalty shall be subject to a pro rata portion of such
penal ti es.

6. Allowabl e Negative | nbal ances shall be elimnated by the first gas received by
the Conpany for the Custonmer's account during the Billing Month. On April 1%
of the contract year, the Customer may contract to have all Allowabl e Negative
(O | mhal ances bill ed under Rate N for which the Custonmer would qualify during any
Billing Month for the purpose of elimnating any Al owabl e Negative | nbal ance
during the Billing Month.

Bl LLI NG

1. In any billing nonth, the volunme of gas used by the Custoner shall be billed as
if the gas is delivered in the foll owi ng sequence unl ess otherw se agreed to by
t he Conpany and the Customer:

(a) any Allowable Negative Inbal ance carried over froma prior billing nonth;
(O (B) Standby Service, where applicable; and
(O (C© Positive Inbal ances or Excess Negative | nbal ances for the current billing
mont h as determ ned under the Load Managenent section of this service
schedul e.

2. Standby Service Volunes shall be billed at the rates included in the regular
sal es rate schedul e under which service woul d otherw se be provided, |ess the
Standby Credit as provided for under the Rates and Charges section of this rate
schedul e.

3. If any Inbalance, in any nonth, causes the Conpany to incur penalties fromits
interstate pipeline supplier(s) for Custoner(s) deliveries, then the
Customer (s) causing the penalty shall be subject to a pro rata portion of such
penal ti es.

4. Paynent for any Excess Negative |Inbal ance under the Load Managenent section of
this rate schedul e and the paynent or waiver of any penalty shall term nate and
elimnate the accounting for the Excess Negative | nbal ance.

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
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LOAD MANAGEMENT

1. A Custoner's nonthly |Inmbal ance for the purposes of this Load Managenent
program shall be the net cunul ative total of daily variances adjusted for
make- up quantities and | nbal ance trades.

2. Should there be any Positive Inbal ance remaining at the end of the Billing
Mont h, the Customer shall have the right to transfer such |Inbal ance to another
transportati on Customer of the Conmpany. Any Positive |Inbalance which is
transferred to anot her Company Custoner, shall be subject to a surcharge of
$0. 25 per MCF of |nbal ance transferred. The Conpany shall have the right to
wai ve any surcharges. |[If a transfer of the Positive |nbalance does not occur
or the transfer does not conpletely clear the Positive |Inbal ance, then, the

(O Company shall pay the Custonmer in accordance with PNG Gas - Pa. P.U.C No. 8
Section 16.3.c I nbal ance Resol ution

(© 3.Any Excess Negative Inbalance shall be billed the rates contained in
accordance with PNG Gas - Pa. P.U. C No. 8 Section 16.3.c | nbal ance Resol ution

4. For the purpose of determ ning the [evel at which an |Inbal ance shall be
elimnated, the escalating or declining percentage of the Index Price wll
apply only to the portion of the Inbalance outside each tol erance |evel.

5. The amounts due hereunder shall be paid in accordance with the General Terns
and Conditions of the Conpany's Tariff.

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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CURTAI LMVENT

(G 1. Service under this rate schedule may be interrupted or curtail ed under PNG Gas
— PAP.UC No. 8 Tariff Rule 15 Gas Energency Pl anning during periods of gas
supply shortages when service is threatened to custoners classified as Priority
1. However, if the firmtransportation Custonmer has less than the full Standby
service required to nmeet its Maximum Daily Transportati on Quantity, then,
servi ce above and beyond the Custoner's DFR or Standby requirenment shall be
considered Interruptible service.

The Custoner nmust agree to sell, on a daily basis, the volunmes of gas schedul ed
or nom nated for delivery to the Conpany by an interstate pipeline. Such sales
shall continue only during the duration of a gas supply shortage and shall not
be required unless service to all custoners in all priorities other than
Priority 1 is interrupted or curtailed. The Customer nust agree to sell its
supply of gas to the Conpany at a rate equal to the higher of the Custoner's
total purchase cost (including pipeline transportation charges) or the weighted
average comodity cost of all gas purchased by the Conpany during the nonth.

2. Paynent by the Conpany shall be made within ten (10) days after receipt of an
i nvoi ce and supporting docunmentation fromthe custoner.

3. Service under this rate schedule may be interrupted or curtail ed whenever the
Conpany's pipeline capacity is insufficient to neet the needs of all Custoners
in the area in which the transportation Customer is |ocated. The
transportati on Customer shall be interrupted or curtailed in the same manner

(O as Customers served under the Rate XD Schedul e contained in PNG Gas — PA P. U.C
No. 8 Tariff.

4. Should it becone necessary, for the reasons stated in paragraph 1 above, for
the Conpany to use gas held in storage for the Customer under the Storage
Service provisions of this rate schedule, the Conpany shall not buy the gas
fromthe Custoner but shall be obligated to replace the gas at no charge to the
Customer after the end of the gas supply shortage. For billing purposes, the
Customer shall be entitled to receive its contractual storage vol unes
i mediately at the end of the curtailnment as if the storage volunmes were in
pl ace.

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009




Suppl emrent No. 18

to UG Penn Natural Gas Tariff Pa. P.U C. No. 1

Second Revi sed Page No. 17

UG PENN NATURAL GAS, | NC. Canceling First Revised Page No. 17

FI RM TRANSPORTATI ON SERVI CE - SCHEDULE TS (Conti nued)

CONSTRUCTI ON OF FACI LI TI ES

The cost of any nodifications to, or construction of, entry points necessary for
the introduction of Customer owned gas into the Conpany systemfacilities,

requi red exclusively to provide transportation service under this rate schedul e,
shall be paid for by the Custoner. The Custoner shall be notified as to the
estimated total cost of such nodifications or construction, and paynent of the
estimated cost of such nodification or construction shall be made to the Conpany
prior to the start of nodification or construction. Upon conpletion of the

nodi fication or construction, the Conpany and the Custoner shall reconcile any
cost difference between the actual conpleted cost and the pre-paid estimted cost.
The Custoner shall pay any additional cost incurred by the Conpany and t he Company
will refund any over collection of such cost. The Conpany shall own and naintain
this natural gas connection

The cost of any nodifications to, or construction of, facilities required
exclusively to provide transportation service, fromthe Conpany's systemto the
Customer's facility under this rate schedule, shall be paid for by the Custoner
based on the presently approved Customer construction allocation cal cul ation

(© nmethod shown in PNG Gas — PA P.U.C. No. 8 Tariff Rule 5 EXTENSI ON REGULATI ON.
The Custoner shall be notified as to the total cost of such nodifications or
construction, and paynent shall be nmade to the Conpany prior to the start of
constructi on.

The Conpany may install renote read devices for the purposes of nonitoring and/or
billing Custoner volunes, at every single nmeter or multinmeter |ocation served
under this rate schedule at the Customer's expense. The Custoner shall nmaintain a
phone connection and/or electric lines at all times to the device which will allow
the Conpany unlimted renpte access to the renote read device.

M SCELLANEQUS PROVI SI ONS

1. The Conpany shall be under no obligation and shall have no duty to provide
retail service to any transportati on Customer who declines to el ect Standby
Servi ce.

2. The Conpany nakes no guarantees agai nst, and accepts no responsibility for
the interruption or curtail nent of transportation service caused by parties
ot her than the Conpany, its agents or contractors.

STANDBY SERVI CE

To insure that a supply of gas will be available to the Custoner in the event that
the Custoner's transportation service is interrupted or curtailed by any third-
party transporter or if gas production ceases for any reason, the Custonmer may
request that the Conpany provide Standby Service. |If, inits sole judgnment, the
Conpany determ nes that such service can be provided without inpairing service to
ot her Custoners served by the Conpany, the Conpany and the Custoner shall agree

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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upon the Standby Service Volume to be provided. The Standby Service Vol une shal
be stated in the Transportati on Agreement. The Standby Service Vol une agreed upon
shall remain in full force and effect fromyear to year unless reduced or
cancel |l ed by nmutual agreenent between the Customer and the Conpany in accordance
with this tariff. Should the Customer request an increase, the Conpany shall use
its best efforts to obtain the supply of gas necessary to serve the requested

i ncrease. The increase shall be granted only if, in the Conpany's sole judgment,
the total supply available to the Conpany is sufficient to serve the increased

St andby Service Volune without inpairing service to other Custoners served by the
Conpany.

I ndi cat es Change (D) Indicates Decrease (1) Indicates Increase
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(O

RATES AND CHARGES

1. TRANSPCORTATI ON CHARGE

A. The nmonthly charge for service shall be the Transportation Charge which
shal |l be equal to the product of the Transportation Rate and the vol une of

transportati on gas delivered during such nmonth to the Customer including
vol umes delivered to storage

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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By noon of the first working day followi ng the delivery nmonth, each
Customer or its Customer Designated Representative shall deliver to the
Conpany's Gas Dispatcher, in conjunction with delivery allocations, a
conmplete witten volune allocation of gas using the present Conpany
Transportation Allocation Form Allocations shall be by pipeline contract,
showi ng individual Custoner meter. Failure to do so will result in
suspensi on of deliveries of gas for a ten (10) working day period. The
Conmpany has the right to waive or shorten this tinme period for good cause
shown.

I ndi cat es Change (D) Indicates Decrease (1) Indicates Increase
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2. STANDBY CHARGE

A. The nonthly Standby Charge shall be the product of the Standby Rate and the
St andby Service Volune as stated in the Transportation Agreenment. Any
i ncrease or addition of Standby Service Volune during the contract period
shall be billed as if the service commenced on April 1st of the Contract
Year .

B. The Standby Rate shall be equal to the sumof the nonthly Contract Demand
charges charged by the Conpany's interstate pipeline suppliers, divided by
the sum of the daily Contract Denands.

C. The Standby Credit shall be equal to the product of the Standby Credit Rate
and the volune billed at regular rates under the Standby Service provision.

D. The Standby Credit Rate shall be equal to the Standby Rate divided by the
nunber of days in the Billing Month.

E. The Standby Rate shall be subject to increase or decrease whenever any of
t he Conpany's pipeline suppliers make changes in their Contract Denand
Rate. Any change in the Standby Rate shall becone effective on the first
day of the nmonth followi ng the date on which the change in the pipeline
Contract Demand rate becones effective.

F. See page 18 for rates.

I ndi cat es Change (D) Indicates Decrease (1) Indicates Increase
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M NI MUM CHARGE

The m ni mum nmonthly charge shall be the sum of the Customer Charge, the

Transportation Adm nistration Charge, the Standby Charge, the Storage Demand
Charge and the Storage Capacity Charge, as applicable.

SURCHARGES

Rider D - State Tax Adjustnent Surcharge.

(O

(© Indicates Change (D) Indicates Decrease (1)

I ndi cat es | ncrease
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PAYMENT

In accordance with Section 2 E on Page No. 6 of this tariff.

CONTRACT PERI CD

1. Transportation Service

The contract shall be for a period of one (1) year (Contract Year) begi nning on
April 1st. The contract shall be renewed each year by refiling a
Transportation Agreement. The Custoner or the Conpany, upon at least thirty
(30) days witten notice, may cancel the agreenment. Upon witten notice by the
Conmpany that the Custoner or its Buyer Group has lost its eligibility to
transport, the contract becomes void. Contracts entered into after April 1st

of the Contract Year shall be renewable on the next April 1st.

2. Standby Service

The contract shall be for a period of one (1) year conmencing on April 1st of
each year, unless cancelled or reduced by mutual agreenent between the Conpany
and the Customer upon at least thirty (30) days witten notice prior to Apri

1st or when notified by the Conpany that the customer or the buyer group, of
whi ch the Custonmer is a nenber, has lost its eligibility to transport. The

St andby Service Vol une can be increased at any tinme when the Conpany and the
Customer nutually agree. Customers requesting increased Standby Service

Vol umres comenci ng after April 1st shall be charged as if the service comenced
on April 1st of the Contract Year

(O

RULES AND REGULATI ONS

Al of the Rules and Regul ations of this gas tariff are part of this rate
schedul e.

(© Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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RATE SCHEDULE NET MONTHLY RATE

TRANSPORTATI ON CHARGES

(1) Cust oner Char ge $3, 865. 00

(D) Maxi mum Transportati on Rate $0. 0778/ MCF

(© DAILY BALANCI NG RATE
In conpliance with PNG Gas - Pa. P.U.C No. 8 Section 16.5 Maxi mum Daily Excess
Bal anci ng Char ge

STANDBY RATE - Per MCF of Standby Denmand
Ef fective: Septenber 1, 1989 See Monthly Listing

LOSS AND UNACCOUNTED FOR PERCENTAGE
Ef fective: Decenber 1, 2008 0.5%

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
| ssued: Septenber 14, 2009 Ef fective: August 28, 2009
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RI DER D

STATE TAX ADJUSTMENT SURCHARGE

1. Pursuant to the provisions of the State Tax Adjustment Procedure Order of the
Pennsyl vania Public Uility Comm ssion dated March 10, 1970, and as anended,
(D) a surcharge of 0.00%w Il be charged for services rendered under Rate
(O Schedul e TS on and after August 28, 2009 in addition to the rates provided for in
(D) this tariff. For non-transportation service, a surcharge of 0.00%w || be
(O charged for services rendered on and after August 28, 2009.
2. The above surcharges will be recomputed, according to the instructions set

forth in the Commission's Order. \Whenever any of the tax rates used in
cal cul ati ons of the surcharge change, the reconputation shall take into
account such changed tax rate.

3. Each surcharge reconputation shall be submtted by the Conpany to the
Conmi ssion within ten (10) days after the occurrence of the event or date
whi ch occasi ons such reconputation; and if the reconputed surcharge is |ess
than the one then in effect, the Conpany will; and if the reconputed
surcharges is nore than the one then in effect, the Conpany may, submt
wi th such reconmputation, a tariff or supplenment to reflect such reconputed
surcharge, the effective date of which shall be ten (10) days after filing.

(C Indicates Change (D) Indicates Decrease (1) Indicates Increase
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