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STATEMENT OF REASONS

I. INTRODUCTION

UGI Utilities, Inc. — Electric Division (“UGI Electric” or the “Company”) is filing
Supplement No. 92 to UGI Electric Tariff — Pa. P.U.C. No. 6 (“Supplement No. 92”), with a
proposed effective date of June 1, 2026. The rates set forth in Supplement No. 92, if approved by
the Pennsylvania Public Utility Commission (“Commission’), would increase UGI Electric’s
annual jurisdictional revenues by $17.283 million, or by 11.89%. Supplement No. 92 also
proposes additional changes to tariff rates, riders, and tariff terms and conditions as described in
the filing. The following rate impact analysis applies to UGI Electric’s customers.

Average Electric Customer Bill Impact
Total Monthly Bill Impact

Average Increase

Usage Current Proposed (Decrease) Total
Residential 1,000 kWh S 200.50 S 226.23 S 25.73 12.8%
Small Commercial (GS-1) 1,000 kWh S 190.78 S 217.65 S 26.87 14.1%
Industrial (GS-4) 50,000 kWh $5,813.37 $6,132.27 $ 318.91 5.5%

UGI Electric makes this tariff filing principally: (1) to allow it to earn a fair return on
investments used and useful to serve the public safely and reliably; (2) to support ongoing
Commission-approved infrastructure replacement programs designed to enhance safety and
reliability; (3) to recover operating expenses necessary for the provision of safe and reliable electric
distribution service; (4) to enhance information technology (“IT”) systems; and (5) to incorporate

updates to its rate design and allocations to better align with the Company’s anticipated operations



in the test year. Each of these reasons is discussed in more detail below and in the Company’s
testimony. As compared to current plant and base rate levels reflected in existing rates, UGI
Electric projects an increase of approximately $83.6 million in gross plant through the Fully
Projected Future Test Year ending September 30, 2027 (“FPFTY”). This reflects $17.7 million of
capital investment that was placed in service since the end of the FPFTY in the Company’s last
base rate case (i.e., September 30, 2024), as well as $28.6 million in the Future Test Year (“FTY™)
and $37.3 million in the FPFTY. Accordingly, this revenue increase is essential to attract the
investments necessary to operate and maintain safe, reliable and customer-focused electric

distribution service.

II. REASONS FOR THE REQUESTED REVENUE INCREASE

Fair return on investments used to serve the public

A variety of circumstances will prevent UGI Electric from earning a fair rate of return at
present rate levels. As reflected in UGI Electric Exhibit A (Fully Projected), the Company’s
operations under present rates are projected to produce an overall return on rate base of 3.43%,
which equates to a return on common equity of only 1.95% for the FPFTY. As explained by UGI
Electric witness Dylan W. D’Ascendis (UGI Electric St. No. 8), those returns are not adequate
based on applicable financial analysis and the risks confronted by UGI Electric. Unless UGI
Electric receives the requested rate relief, its returns will continue to decline. This will jeopardize
its ability to attract capital necessary to support investments that ensure system reliability, safety,
and quality customer service.

Support for Commission-approved infrastructure replacement programs

UGI Electric last received a general rate increase in 2023. Significant capital investment

in the distribution system is the primary driver for the requested rate relief in this proceeding.



Upgrading and modernizing the distribution system facilitates the provision of safe, reliable, and
reasonable service to customers. UGI Electric intends to invest significant additional capital in
the distribution system through 2027 under its Commission-approved Second Long-Term
Infrastructure Improvement Plan (“LTIIP”). Through its LTIIP programs, UGI Electric has
accelerated and will continue to accelerate investments in the repair, replacement, and
improvement of aged and aging distribution infrastructure by over 100% compared to historic
baseline levels immediately prior to the Initial LTIIP. Together, UGI Electric’s focus on upgrading
and modernizing the distribution system, technologies, and facilities supports the Company’s
efforts to continue providing safe and reliable distribution service and high-quality customer
service.

Operating expense increases

Since its last case, UGI Electric has managed its operating expenses to mitigate the impact
of increases on customers. However, this case does include increases to operating and maintenance
expense, as well as increases in other expenses incurred by the utility, such as the assessments
from the Commission. In the period since the Company’s last base rate case, inflationary and
supply chain challenges have increased the cost of necessary operating expenses. In addition,
higher salaries and wages have increased the Company’s cost to provide service to customers. As
detailed in the Company's testimony, the combination of continued significant system investments,
rising operational costs, and minimal customer growth will produce an inadequate rate of return if
present rates remain unchanged.

Enhanced information technology systems, business processes and personnel
effectiveness

The Company’s IT projects involve hardware and software applications that will improve
the Company’s processes and methods across a wide range of operational needs, such as capital
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project management, cybersecurity, customer communications, and billing as well as other areas.
Specifically, the Company is completing implementation of its Field Services Management
(“FSM”) project. The FSM project will enhance the efficiency of planning, scheduling,
dispatching, and completing field work, integrating directly with UGI Electric’s existing UNITE
technologies.

Rate Design Methodology

The Company is proposing to use a 10 year normal weather calculation that aligns with its
budgeting process. UGI Electric has historically used a 15 year normal weather calculation to
support its rate design for distribution rates. In addition, the Company’s rate design seeks to move
certain underearning classes toward the class cost of service. Finally, the Company is proposing
a simplified rate structure for its larger customer classes that will reduce intraclass subsidies and
increase the predictability of distribution rates. The rate design and cost allocation changes are
described in the testimony of UGI Electric witness Cynthia S. Fang (UGI Electric St. No. 11).

The identified initiatives and efforts, as described by the Company’s witnesses,
demonstrate UGI Electric’s commitment to providing safe, reliable, and quality distribution
service to its customers. The Company believes that its management efforts, system investments,
and continued provision of safe and reliable service at reasonable rates, as detailed by the
witnesses’ testimony submitted in this case, all support the Company’s requested rate of return,
including its request for 10.85% return on common equity as discussed in the Direct Testimony of

Dylan W. D’Ascendis (UGI Electric St. No. 8).

III.OVERVIEW OF FILING

Included with UGI Electric’s filing are all of the supporting data required by the

Commission’s regulations. This information provides data for an historic test year ended



September 30, 2025 (“HTY™), a FTY ending September 30, 2026, and a FPFTY ending September
30, 2027. In accordance with permitted ratemaking procedures, the Company has elected to use
the FPFTY as the basis for its proposed revenue change.

UGI Electric has followed Commission ratemaking practice in preparing its claims for
plant additions, rate base, operating revenues and operating expenses.

Capital Planning. The total budgeted plant additions for the FPFTY are made up of four
main categories: (1) replacement and betterment infrastructure; (2) new business; (3) IT; and (4)
other capital spending. The Direct Testimony of Vicky A. Schappell (UGI Electric St. No. 7)
provides support for the Company’s FPFTY plant additions.

Rate Base. Rate base was determined based on depreciated original cost values for
projected plant in service at the end of the FTY and FPFTY, respectively. The Company’s rate
base claim also includes reasonable estimates for materials and supplies inventory and cash
working capital, as well as standard deductions for accumulated depreciation, accumulated
deferred income taxes, and customer deposits. The Company’s rate base claim is shown in
summary form in Schedule C-1 to Exhibit A (Fully Projected) and is principally supported by the
Direct Testimony of Amy M. Keller (UGI Electric St. No. 5).

Operating Revenues. UGI Electric’s pro forma test year operating revenues were derived
from its fiscal year 2025 operating budget. As explained in the testimony of Sherry A. Epler (UGI
Electric St. No. 10) and other witnesses, operating revenues were annualized, normalized, and
otherwise adjusted in accordance with standard ratemaking practice, as detailed in Schedules D-5
and D-5A of Exhibit A (Fully Projected) and the exhibits attached to Ms. Epler’s testimony.

Operating Expenses. UGI Electric’s pro forma test year operating expenses were derived

from its fiscal year 2025 operating budget. As explained in the testimony of Tracy A. Hazenstab



(UGI Electric St. No. 2) and other witnesses, certain operating expenses were annualized,
normalized, and otherwise adjusted in accordance with standard ratemaking practice, as detailed
in Section D of Exhibit A (Fully Projected). UGI Electric’s claim for depreciation and
amortization expense is supported by Exhibit C (Fully Projected) to the filing, and exhibits
developed and supported by John F. Wiedmayer of Gannett Fleming Valuation & Rate
Consultants, LLC (UGI Electric St. No. 6). Mr. Wiedmayer’s calculations are based on the
straight-line, remaining life method previously approved for UGI Electric’s operations by the
Commission.

Income Taxes. UGI Electric’s income tax expense was calculated using procedures
previously accepted by the Commission. The Company’s filing reflects the normalization of book-
tax timing differences related to the use of accelerated depreciation for federal tax purposes and
for the Company’s repairs allowance deductions. As it relates to accelerated depreciation for state
tax purposes, the Company uses flow-through for rate making purposes. The Company’s tax
claims are described and supported in the Direct Testimony of Darin T. Espigh (UGI Electric St.
No. 9).

Rate Design, Revenue Allocation and Class Cost of Service. UGI Electric is proposing
to allocate the revenue requirement to all customer classes based on the results of a consolidated
class cost of service study. The Company’s proposed revenue allocation will bring rate classes,
currently below the system average rate of return, substantially closer to parity. Additional details
regarding the Company’s cost of service study and revenue allocation are provided in the Direct
Testimony of Cynthia S. Fang (UGI Electric St. No. 11).

Other Tariff Changes. The Company is proposing tariff changes that, if approved, would

allow UGI Electric to negotiate cost contributions for the Distribution Service Improvement



Charge and Universal Service programs with Rate HTP (High Tension Power) customers, the
largest industrial customer class. The basis for these changes is described in the Direct Testimony
of Jessica R. Rogers (UGI Electric St. No. 1). A list of all proposed changes is identified in the
Company’s proposed tariff, Supplement No. 92 to UGI Electric Tariff — Pa. P.U.C. No. 6.
Customer Assistance and Affordability. The Company will increase its contribution to
its Operation Share Energy Fund by more than 25% annually for fiscal years 2027 to 2029. This
contribution will assist low- and moderate-income customers with income levels up to 250% of
the Federal Poverty Income Guidelines. Through Operation Share, energy assistance grants of up
to $600 are provided to eligible customers who require assistance paying their heating bills. This
funding for Operation Share is a donation from UGI that is not recoverable from or included in

rates.

IV.CONCLUSION

The proposed revenue increase is the minimum increase necessary for UGI Electric to
continue providing safe and reliable service, to maintain the integrity of its financial ratings, to
attract additional capital on reasonable terms, and to have a reasonable opportunity to earn a fair
rate of return on property that is used and useful in providing electric service to the public within
its service territory. The proposals contained in this filing will provide significant benefits to all
stakeholders. Moreover, the Company’s proposed revenue allocation and rate design are just and
reasonable and non-discriminatory, as are the proposed changes made to the Company’s general
terms and conditions of service. Therefore, the rates, rules, and terms and conditions of service
set forth in Supplement No. 92 to UGI Electric Tariff — Pa. P.U.C. No. 6 should be permitted to

become effective as filed.
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PLAIN LANGUAGE
STATEMENT OF REASONS

UGTI Utilities, Inc. — Electric Division (“UGI Electric” or the “Company’’) has asked
the Pennsylvania Public Utility Commission (“PUC” or the “Commission”) to increase
UGI Electric’s annual jurisdictional revenues by $17.283 million, or by 11.89%. The
percentage rate increase will vary by rate class. The main reasons for this proceeding are:

e UGI Electric continues to invest in electric plant needed to provide safe
and reliable service, with plans to spend approximately $83.6 million in
repair, replacement, and modernization of its aging infrastructure and
other necessary improvements in 2026 and 2027.

o Without substantial rate relief, UGI Electric will not be able to earn a fair
return on its investment used to serve the public and, if not addressed, this
could adversely affect the integrity of its financial ratings, increasing the
cost of future safety work, potentially impacting its ability to provide safe
and reliable service to its customers.

UGI Electric designed the proposed rates for each customer class to recover its total
required revenue while considering affordability impacts to customers. In allocating the
revenue increase to the residential and non-residential customer classes, UGI Electric was
guided by detailed studies of each rate class’s cost of service. UGI Electric also considered
and balanced other principles of rate design consistent with the Commission’s approach to
ratemaking. Furthermore, the Company is proposing to increase its contribution to its
Operation Share program by more than 25% annually for fiscal years 2027 to 2029. This

donation will assist qualified customers in receiving up to $600 in assistance in paying their

energy bills.



Along with its rate increase, UGI Electric has filed all of the supporting data
required by the Commission’s regulations, as well as the written statements of twelve
witnesses and numerous exhibits prepared by those witnesses. The data, testimony, and
exhibits submitted by UGI Electric comply with the Commission’s filing requirements.
The proposed distribution revenue increase is the minimum increase necessary for UGI
Electric to continue providing safe and reliable service to the public within its service

territory.
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UGI UTILITIES, INC. - ELECTRIC DIVISION
Proposed Changes to UGI Utilities, Inc. — Electric Division
Supplement No. 92 to UGI Electric Pa. P.U.C. No. 6
Information furnished with the filing of rate changes under
52 Pa. Code, Section 53.52
Applicable to changes in terms and conditions of service.
The specific reason for each change.
UGI Utilities, Inc. — Electric Division (“UGI Electric” or the “Company”) has
provided a Statement of Reasons describing the necessity for the changes proposed
in this filing.
The total number of customers served by the utility.

63,230 customers and 9,255 lighting fixtures as of September 30, 2027.

A calculation of the number of customers, by tariff subdivision, whose bills will
be affected by the change.

Tariff Rate Customers
R 55,330
BLR 3
GS-1 5,328
GS-4 2,301
GS-5 55
FCP 7
LP 206
Lighting 9,255 (fixtures)

The effect of the change on the utility’s customers.

The specific effect by class is shown in UGI Electric Exhibit E — Proof of
Revenue.

The effect, whether direct or indirect, of the proposed change on the utility’s
revenue and expenses.

The Company’s proposal will change revenue and expenses, as shown on UGI
Electric Exhibit A (Fully Projected), Schedule A-1. Individual adjustments to



(2)(6)

@)(7)

revenues and expenses are described in testimony and exhibits supporting the
filing.

The effect of the change on the service rendered by the utility.

The filing will allow the Company to continue to provide safe and reliable service
to its customers while maintaining high levels of customer satisfaction.

A list of factors considered by the utility in its determination to make the
change. The list shall include a comprehensive statement as to why these
factors were chosen and the relative importance of each. This subsection does
not apply to a portion of the tariff change seeking a general rate increase as
defined in 66 Pa.C.S. Section 1308 (relating to voluntary changes in rates).

The Company has provided a Statement of Reasons describing the numerous factors
considered in its determination to make the filing. Please also see the Direct
Testimony of Jessica R. Rogers (UGI Electric Statement No. 1) for a summary of
those factors.

(a)(8) Studies undertaken by the utility in order to draft its proposed change. This

@)

paragraph does not apply to a portion of the tariff change seeking a general
rate increase as defined in 66 Pa.C.S. Section 1308.

Not applicable.

Customer polls taken and other documents, which indicate customer
acceptance and desire for the proposed change.

The Company has not undertaken any polls.

(a)(10) Plans the utility has for introducing or implementing the change with respect

to its customers.

The Company will notify customers of the proposed changes by first class mail
using the form of notice specified by the Commission at 52 Pa. Code § 53.45. A
copy of the notice will be provided together with an affidavit of compliance with
the notice requirements. In addition, the Company will issue a press release and paid
advertisements as well as posting notices at the Company’s headquarters and
website at https://www.ugi.com/notices/ consistent with the regulatory
requirements.

(a)(11) F.C.C. or FERC or Commission orders or rulings applicable to the filings.

Not Applicable.


https://www.ugi.com/notices/

(b) Applicable to changes in rates.
(b)(1) Specific reason for each change.

The Company has provided a Statement of Reasons describing the necessity of
this filing. In addition, please see the Direct Testimony of Jessica R. Rogers, UGI
Electric Statement No. 1, Sherry A. Epler, UGI Electric Statement No. 10, and
Cynthia S. Fang, UGI Electric Statement No. 11.

(b)(2) Utility’s operating income statement ending not more than 120 days prior to
filing date — historic year.

Please refer to UGI Electric Exhibit A (Historic), Schedule B-2. For future test year
and fully projected future test year operating income statements, please refer to UGI
Electric Exhibit A (Future), Schedule B-2, and UGI Electric Exhibit A (Fully
Projected), Schedule B-2.

(b)(3) Number of customers, by tariff subdivision, whose bills will be increased.

Tariff Rate Customers
R 55,330
BLR 3
GS-1 5,328
GS-4 2,301
GS-5 55
FCP 7
LP 206
Lighting* 6,084 (Fixtures)
*Partial

(b)(4) Total increases, in dollars, by tariff subdivision, projected to an annual basis.

Please refer to UGI Electric Exhibit E — Proof of Revenue.

(b)(5) Number of customers, by tariff subdivision, whose bills will be decreased.

Tariff Rate Customers
Lighting* 3,171 (Fixtures)
*Partial



(b)(6)

(c)

@)

(©Q2)

(©)3)

(©)(4)

©®)

()(6)

Total decreases, in dollars, by tariff subdivision, projected to an annual basis.
Please refer to UGI Electric Exhibit E — Proof of Revenue.

Applicable to changes where increase for any tariff subdivision exceeds 3% of
utility’s operating revenue OR bills of more than 5% of customers will
increase.

Rate of return for historic year and anticipated for future year.

Please refer to UGI Electric Exhibit A (Historic), Schedule A-1, UGI Electric
Exhibit A (Future), Schedule A-1, and UGI Electric Exhibit A (Fully Projected),
Schedule A-1.

Detailed balance sheet at the end of the historic year.

For the end of the historic year balance sheet, please refer to UGI Electric Exhibit
A (Historic), Schedule B-1.

Summary, by detailed plant accounts, of book value of property of utility at
end of historic year.

Please refer to UGI Electric Exhibit A (Historic), Schedule C-2, for the original cost
book value of the property of the utility for the historic year.

Respective amount of the depreciation reserve applicable to each detailed plant
account.

Please refer to UGI Electric Exhibit A (Historic), Schedule C-3, for the historic year
depreciation reserve as of year-end, UGI Electric Exhibit A (Future), Schedule C-
3, for the future test year depreciation reserve as of year-end, and UGI Electric
Exhibit A (Fully Projected), Schedule C-3, for the fully projected future test year
depreciation reserve as of year-end.

Statement of operating income, setting forth the operating revenues and
expenses by detailed accounts - historic year.

Please refer to UGI Electric Exhibit A (Historic), Schedule B-2, for the historic year
operating revenue and expenses.

Description of any major changes in the operating or financial condition of the
utility occurring between the date of the balance sheet at end of the historic
year and filing date.

None.
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UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-A - Summary of Filing
Delivered on March 27, 2026

Request:

Provide a summary discussion of the rate change request, including specific reasons for
each increase or decrease. Also provide a breakdown which identifies the revenue
requirement value of the major items generating the requested rate change.

Response:

Please refer to UGI Electric Exhibit A (Historic), UGI Electric Exhibit A (Future), and
UGI Electric Exhibit A (Fully Projected), Schedules A-1. Also, please see the Direct
Testimony of Jessica R. Rogers, UGI Electric Statement No. 1.

Prepared by or under the supervision of: Jessica R. Rogers



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-A - Summary of Filing
Delivered on March 27, 2026

Request:

Identify the proposed witnesses for all statements and schedules of revenues, expenses,
taxes, property, valuation and the like.

Response:
Please see the Direct Testimony of Jessica R. Rogers, UGI Electric Statement No. 1, for a

complete list of witnesses and areas of responsibility. The primary witness for each
statement and schedule is identified on the specific document.

Prepared by or under the supervision of: Jessica R. Rogers



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-A - Summary of Filing
Delivered on March 27, 2026

Request:

Provide a single page summary table showing, at present and at proposed rates, together
with references to the filing information, the following as claimed for the fully adjusted
test year:

Revenues

Operating Expenses
Operating Income

Rate Base

Rate of Return (produced)

Response:

Please see Attachment [-A-3.

Prepared by or under the supervision of: Tracy A. Hazenstab



Revenue

Operating Expenses

Operating Income

Rate Base

Rate of Return

UGI Utilities, Inc. - Electric Division

PUC Jurisdictional

Test Year Ended September 30, 2027

(Thousands of Dollars)

AT PRESENT RATES

Exhibit A - Fully Projected Future

Attachment I-A-3
T. A. Hazenstab
Page 1 of 1

AT PROPOSED RATES

Amount Reference
145,390 Schedule A-1, Col. [3], Line 12
(136,898) Schedule A-1, Col. [3], Line 13
8,196 Schedule A-1, Col. [3], Line 17
239,228 Schedule A-1, Col. [3], Line 8
3.426% Schedule A-1, Col. [3], Line 18

Exhibit A - Fully Projected Future

Amount Reference
162,673 Schedule A-1, Col. [5], Line 12
(138,356) Schedule A-1, Col. [5], Line 13
19,761 Schedule A-1, Col. [5], Line 17
239,228 Schedule A-1, Col. [5], Line 8
8.260% Schedule A-1, Col. [5], Line 18



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-A - Summary of Filing
Delivered on March 27, 2026

Request:

Whenever a major generating plant is placed in operating service or removed from
operating service the utility shall separately indicate the effect of the plant addition or
removal from service upon rate base, revenue, expense, tax, income and revenue
requirement as it affects the test year.

Response:

As UGI Electric does not own any generation plants, this filing requirement is not
applicable to this rate filing.

Prepared by or under the supervision of: Vincent A. DeGiusto



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-B - General Description of Utility Operations
Delivered on March 27, 2026

Request:

Provide a corporate history including the dates of original incorporation, subsequent
mergers and acquisitions. Indicate all counties, cities and other governmental
subdivisions to which service is provided, including service areas outside this
Commonwealth, and the total number of customers or billed units in the areas served.

Response:

UGI Utilities, Inc. (“UGI”) was organized in 1882 under the name “The United Gas
Improvement Company” and changed its name to “UGI Corporation” in 1968. In 1992,
UGI adopted its current name when it became, as it remains today, a wholly-owned
subsidiary of a newly-formed holding company that adopted the name UGI Corporation.

UGT’s electric and gas operations are separated into two operating divisions. UGI’s gas
operations (“UGI Gas”) are headquartered in Denver, Pennsylvania; while UGI’s electric
operations (“UGI Electric”’) are headquartered in Wilkes-Barre, Pennsylvania.

UGI Electric can trace its origins to the 1925 acquisition by UGI of the American Gas
Co., which owned the Luzerne County Gas and Electric corporation. In 1953, as
authorized by a Certificate of Public Convenience issued by the Commission on June 16,
1952, at Docket No. A.78264, all of UGI’s Pennsylvania public utility subsidiaries,
including the Luzerne County Gas and Electric Company, were merged into UGI.

In 1967, UGI acquired the Harvey’s Lake Light Company, whose 113 square mile
service territory, along with the electric service territory of the former Luzerne County
Gas and Electric Corporation, comprise the current service territory of UGI Electric.
That service territory is identified in the list of communities served in UGI Electric's
tariff. Please see UGI Electric Exhibit F. UGI Electric currently provides electric
distribution service to approximately 63,000 residential, commercial and industrial
electric customers in Luzerne and Wyoming Counties and 35 municipalities.

Prepared by or under the supervision of: Jessica R. Rogers



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-B - General Description of Utility Operations
Delivered on March 27, 2026

Request:

Provide a description of the property of the utility and an explanation of the system’s
operation, and supply the following, using available projections if actual data is
unavailable:

a. A schedule of generating capability showing for the test year, and for the two
consecutive 12-month periods prior to the test year, net dependable capacity in
KW by unit, plant capacity factor by unit, and total fuel consumption by type and
cost for each unit, if available, or for each station, and operation and maintenance
expenses by station.

b. A schedule showing for the test year and for the 12-month period immediately
prior to the test year the scheduled and unscheduled outages—in excess of 48
hours—for each station, the equipment or unit involved, the date the outage
occurred, duration of the outage, maintenance expenses incurred for each outage,
if available, and amounts reimbursable from suppliers or insurance companies.

c. A schedule for each unit retired during the test year or subsequent to the end of
the test year, which shows the unit’s KW capacity, hours of operation during the
test year, net output generated, cents/KWH of maintenance and fuel expenses, and
date of retirement.

d. A schedule showing latest projections of capacity additions and retirements—
costs and KW— and reserve capacity at the time of peak for at least 10 years
beyond the test year, including the inservice dates—actual or expected—and
AFDC cutoff dates—if different from inservice dates— for all new generating
units coming on line during or subsequent to the test year, if claimed.

Response:

As UGI Electric does not own any generation plants, this filing requirement is not
applicable to this rate filing.

Prepared by or under the supervision of: Vincent A. DeGiusto



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - I-B - General Description of Utility Operations
Delivered on March 27, 2026

Request:
Provide an overall system map, including and labeling all generating plants, transmission

substations—indicate voltage, transmission system lines—indicate voltage, and all
interconnection points with other electric utilities, power pools, and other like systems.

Response:

UGI Electric's overall system map includes Critical Energy Infrastructure Information
and is, therefore, not included herein.

Prepared by or under the supervision of: Vincent A. DeGiusto
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UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-A - Rate Base - Unadjusted to Adjusted Basis
Delivered on March 27, 2026

II-A-1

Request:

Provide a schedule showing the test year rate base and rates of return at original cost less
accrued depreciation under present rates and under proposed rates. Claims made on this
schedule should be cross-referenced to appropriate supporting schedules.

Response:

Please refer to UGI Electric Exhibit A (Historic), UGI Electric Exhibit A (Future), and
UGI Electric Exhibit A (Fully Projected), Schedules A-1.

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-A - Rate Base - Unadjusted to Adjusted Basis
Delivered on March 27, 2026

[I-A-2

Request:
If the schedule provided in response to item 1, is based upon a future test year, provide a

similar schedule which is based upon actual data for the 12-month period immediately
prior to the test year.

Response:

Please refer to UGI Electric Exhibit A (Historic), Schedule A-1.

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-A - Rate Base - Unadjusted to Adjusted Basis
Delivered on March 27, 2026

1I-A-3

Request:

When a utility files a tariff stating a new rate based in whole or in part on the cost of
construction, as defined in 66 Pa.C.S. § 1308(f) (relating to voluntary changes in rates),
of an electric generating unit, the utility shall identify:

(a) The total cost of the generating unit.
(b) The following costs:

(1) The cost and quantity of each category of major equipment, such as
switchgear, pumps or diesel generators and the like.

(2) The cost and quantity of each category of bulk materials, such as concrete,
cable and structural steel and the like.

3) Manual labor.

(4) Direct and indirect costs of architect/engineering services.

(5) Direct and indirect costs of subcontracts or other contracts involving major
components or systems such as turbines, generators, nuclear steam supply
systems, major structures and the like.

(6) Distributed costs.

(c) A cost increase of $5 million or more, including AFUDC, over the original utility
estimates provided under 66 Pa.C.S. § 515(a) (relating to construction cost of
electric generating units) and its causes.

(d) Compliance with subsections (a) and (b) will be identical in format and substance

as that provided under 52 Pa. Code § 57.103 (relating to estimate of construction
costs) for original cost estimates submitted under 66 Pa.C.S. § 515(a).

Response:

As UGI Electric does not own any generation plants, this filing requirement is not
applicable to this rate filing.

Prepared by or under the supervision of: Vincent A. DeGiusto



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

II-B-1

Request:

If a claim is made for plant held for future use, supply the following:

a. A description of the plant or land site and its cost and any accumulated
depreciation.

b. The expected date of use for each item claimed.

c. An explanation as to why it is necessary to acquire each item in advance of its
date of use.

d. The data when each item was acquired.

e. The date when each item was placed in plant held for future use.

Response:

No claim is being made for plant held for future use.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

1I-B-2

Request:

If a claim is made for construction work in progress, provide a supporting schedule which
sets forth separately, revenue-producing and nonrevenue producing amounts, and include,
for each category a summary of all work orders, amounts expended at the end of the test
year and anticipated inservice dates. Indicate if the construction work in progress will
result in insurance recoveries, reimbursements, or retirements of existing facilities.
Describe in exact detail the necessity of each project claimed if not detailed on the
summary page from the work order. Include final completion dates and estimated total
amounts to be spent on each project.

Response:

No claim is being made for construction work in progress.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

II-B-3

Request:

If a claim is made for materials and supplies or fuel inventory provide a supporting
schedule for each claim showing the latest actual 13 monthly balances and showing in the
case of fuel inventory claims, the type of fuel, and location, as in station, and the quantity
and price claimed.

Response:
Please refer to UGI Electric Exhibit A (Historic), UGI Electric Exhibit A (Future), UGI

Electric Exhibit A (Fully Projected), Schedule C-8 for Materials & Supplies. There is no
claim being made for fuel inventory.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

11-B-4

Request:

If a claim is made for cash working capital provide a supporting schedule setting forth the
method and all detailed data utilized to determine the cash working capital requirement.
If not provided in the support data provide a lead-lag study of working capital, completed
no more than 6 months prior to the rate increase filing.

Response:

Please refer to UGI Electric Exhibit A (Historic), UGI Electric Exhibit A (Future), UGI
Electric Exhibit A (Fully Projected), Schedule C-4 for the working capital lead-lag study
and the Direct Testimony of Amy M. Keller, UGI Electric Statement No. 5.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

II-B-5

Request:

If a claim is made for compensating bank balances, provide the following information:

a. Name and address of each bank.

b. Types of accounts with each bank—checking, savings, escrow, other services, and
the like.

c. Average daily balance in each account.

d. Amount and percentage requirements for compensating bank balance at each
bank.

e. Average daily compensating bank balance at each bank.

f. Documents from each bank explaining compensating bank balance requirements.

g. Interest earned on each type of account.

h. A calculation showing the average daily float for each bank.

Response:

UGI Electric has no requirements for compensating bank balances with its banks and has
not made a claim for this item.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - [I-B - Rate Base Supporting Schedules
Delivered on March 27, 2026

1I-B-6

Request:

Explain in detail by statement or exhibit the appropriateness of additional claims or the
use of a method not previously mentioned, in the claimed rate base.

Response:

Please see UGI Electric Exhibit A (Fully Projected) Schedule C, the Direct Testimony of
Vincent A. DeGiusto, UGI Electric Statement No. 10, and the Direct Testimony of Amy
M. Keller, UGI Electric Statement No. 4, for an explanation and detail of UGI Electric's
claim for additional rate base items.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-C - Operating Income Statement
Delivered on March 27, 2026

II-C-1

Request:

Prepare a Statement of Income including:
a. The book, or budgeted, statement for the test year.
b. Adjustments to annualize and normalize under present rates, including an

elimination of the effects on income of the energy cost rate and state tax
adjustment surcharge.

c. The income statement under present rates after adjustment.
d. The adjustment for the revenue requested.
e. The income statement under requested rates after adjustment.

Each adjustment, including those relating to adjustment clauses, shall contain an
explanation in sufficient clarifying detail to allow a reasonably informed person to
understand the method and rationale of the adjustment.

Response:

The information requested in items a. through e. is set forth in UGI Electric Exhibit A
(Future), and UGI Electric Exhibit A (Fully Projected). Please see the Direct Testimony
of Tracy A. Hazenstab, UGI Electric Statement No. 2, the Direct Testimony of Vivian K.
Ressler, UGI Electric Statement No. 4, and the Direct Testimony of Sherry A. Epler, UGI
Electric Statement No. 10.

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-C - Operating Income Statement
Delivered on March 27, 2026

1I-C-2

Request:

If the schedule provided in item 1 is based upon budgeted data for a future test year,
provide a similar schedule which is based upon actual data for the 12-month period
immediately prior to the test year.

Response:

The information requested is set forth in UGI Electric Exhibit A (Historic). Please see the
Direct Testimony of Tracy A. Hazenstab, UGI Electric Statement No. 2, the Direct
Testimony of Amy M. Keller, UGI Electric Statement No. 5, and the Direct Testimony of
Sherry A. Epler, UGI Electric Statement No. 10.

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-1

Request:

Provide a schedule showing all revenues and expenses for the test year and for the 12-
month period immediately prior to the test year, together with an explanation for major
variances between test year revenues and expenses and those for the previous 12-month
period. Revenues and expenses shall be summarized by the major account categories
listed below. If budgeted data for a future test year is not readily available by these
categories, an analysis of the data for the 12-month period immediately prior to the future
test year or for the most recent available calendar year may serve as the basis for ratably
allocating the budgeted data into the account categories 400 through 432.

Response:

Please see Attachment 1I-D-1.

Prepared by or under the supervision of: Vivian K. Ressler



UGI UTILITIES, INC. - ELECTRIC DIVISION
SCHEDULE OF REVENUES AND EXPENSES

FUTURE TEST YEAR AND FULLY PROJECTED FUTURE TEST YEAR

OPERATING REVENUES

400  Electric Revenue:
Residential
Commercial & Industrial
Public Streets & Highway Lighting
Other Sales to Public Authorities
Sales for Resale
Forfeited Discounts
Miscellaneous Service Revenues
Rent from Electric Properties
Interest on Over/(Under) Collection
Rate Increase

Total Operating Revenue

OPERATING EXPENSE
401-402  Operation and Maintenance Expense:
Other Power Supply Expenses
Transmission
Distribution
Customer Accounts
Uncollectible Expense
Customer Information & Services
Sales
Administrative & General
Total Operation & Maintenance Expense

403-405 Depreciation & Amortization
408.1 Taxes other than income taxes

Total Operating Expenses Prior to Income Taxes

Net Operating Income

(Dollars in Thousands)

Attachment II-D-1

V.K. Ressler
Page 1 of 1

FTY FPFTY Increase/
2026 2027 (Decrease)
113,893 114,738 845
34,351 34,606 255
604 613 9
20 20 (0)
4 4 0

627 627 -

37 37 -

641 641 -
150,177 151,287 1,110

76,619 76,619 -
12,050 12,504 454
14,157 14,324 167
3,474 3,499 25
1,339 1,350 11
34 33 (1)

9,852 10,757 905 A
117,525 119,086 1,561
11,591 12,236 645 B

9,990 10,135 145
139,106 141,457 2,351
11,071 9,830 (1,241)

A The increase in Administrative and General expense is driven by incremental rate case amortization from the current rate case, higher medical benefits
expense and annual merit increases.

B The increase in Depreciation Expense is due to additional plant placed in service during 2027, as well as a full year of depreciation in 2027 on the assets
placed in service during 2026.




UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-2

Request:

Provide a summary of test year adjustments which sets forth the effect of the adjustment
upon the following: operating revenues, operating expenses, taxes other than income
taxes, operating income before income taxes, State income tax, Federal income tax and
income available for return. In addition, test year adjustments shall be presented on the
basis of the major account categories set out at 1I-D-1.

Response:

Please see Section D, Schedule D-3 within UGI Electric Exhibit A (Historic), Exhibit A
(Future), and Exhibit A (Fully Projected Future).

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-3

Request:

List and explain all nonrecurring or extraordinary expenses incurred in the test year and
all expenses included in the test year which do not occur yearly but are of a nature that
they do occur over an extended period of years, for example, nonyearly maintenance
programs, and the like.

Response:

Test year expenses that are non-recurring, extraordinary or do not occur yearly, but over
an extended period of years, are explained and adjusted in Section D of UGI Electric
Exhibit A (Historic), UGI Electric Exhibit A (Future), and UGI Electric Exhibit A (Fully
Projected Future).

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

I1-D-4

Request:

As a separate item, list extraordinary property losses related to property previously
included in cost of service when the gain or loss on this property has occurred or is likely
to occur in the future test year. The proposed ratemaking treatment of extraordinary gains
and losses must also be disclosed. Sufficient supporting data must be provided.

Response:

No gain or loss was recorded for the 12-month periods ended 9/30/2023, 9/30/2024, or
9/30/2025. No gain or loss is anticipated in either the future or fully projected future test
years.

Prepared by or under the supervision of: Amy M. Keller



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-5

Request:

Provide the amount of accumulated reserve for uncollectible accounts, method and rate of
accrual, amounts accrued and amounts written off in each of the last 3 calendar years.

Response:

Please see Attachment 1I-D-5.

Prepared by or under the supervision of: Vivian K. Ressler



Attachment II-D-5
V. K. Ressler

L Page 1of1
UGI Utilities, Inc. - Electric Division

Income Statement Supporting Schedules
Schedule of Reserve for Uncollectible Accounts

(S in 000's except for rate of accrual)
9/30/2023 9/30/2024 9/30/2025

Account 144 - Accumulated Provision for

Uncollectible Accounts S 2,748 S 2,574 S 2,458
Method * Allowance Allowance Allowance

Rate of Accrual 2.13% 2.30% 2.07%
Amounts Accrued - Uncollectible Expense S 2875 § 3,155 § 3,044
Amounts Written Off (net of recoveries) S 2,366 S 3,330 S 3,160

! The allowance method recognizes that a percentage of each month's sales will
eventually prove to be uncollectible. Consequently, a percentage of each month's sales
is charged to uncollectible expense in that month and the reserve is increased. When
specific accounts are written off, they are charged to the reserve account, thus
decreasing the reserve.



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-6

Request:

Supply detailed calculations to support the total claim for rate case expense, including
supporting data for outside service rendered. Provide the items comprising the estimated
rate case expense claim for the current rate case.

Response:

Schedule D-10 of UGI Electric Exhibit A (Fully Projected Future) provides the
Company's claim for rate case expense. For further information, please see the Direct
Testimony of Tracy A. Hazenstab, UGI Electric Statement No. 2.

Prepared by or under the supervision of: Tracy A. Hazenstab



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-7

Request:

Submit schedules for the test year and for the 12-month period immediately prior to the
test year showing by major components, if included in claimed test year expenses, the
expenses incurred in each of the following expense categories.

a.

b.

.

f.

Miscellaneous general expenses, including account 930.

Outside service expenses.

Regulatory commission expenses.

Advertising expenses, including advertising engaged in by trade associations
whenever the utility has claimed a contribution to the trade association as a
ratemaking claim—provide explanation of types and purposes of such advertising.

Research and development expenses—provide a listing of major projects.

Charitable and civic contributions, by recipient and amount.

Explain major variances between the test year expenses and those expenses for the prior
12-month period.

Response:

a. Please see Attachment II-D-7(a).

b. Please see Attachment II-D-7(b).

c. The expenditures associated with Account 928 — Regulatory Commission
Expenses are $217,489, $108,745 and $558,750 for 2025, 2026 and 2027,
respectively. 2027 costs are associated with the current rate case filing and the
actual claimed amount is shown at UGI Electric Exhibit A - Fully Projected
Future, Schedule D-10.

d. Please see Attachment II-D-7(d).



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-7 (Continued)

UGI Electric did not have any research and development expenditures in the last
two years and does not claim any expenditures in the historic, future, or fully
projected future test years.

UGI Electric does not claim any charitable or civic contributions in the historic,
future, or fully projected future test years.

Prepared by or under the supervision of: Vivian K. Ressler



Attachment 1I-D-7(a)

V. K. Ressler
Page1of1
UGI UTILITIES, INC. - ELECTRIC DIVISION
SCHEDULE OF ACCOUNT 930.2 — MISCELLANEOUS GENERAL EXPENSES
FOR THE YEARS ENDING SEPTEMBER 30, 2025 THROUGH 2027

Expenditure Type (in Thousands ) 2025 2026 2027
ASSOCIATION DUES 73 61 62
TRUSTEE FEES & EXPENSES 3 0 0
OTHER EXPENSES 16 8 8
GRAND TOTAL 93 69 70
Less: 16.05% allocable to Transmission (15) (11) (11)
Portion claimed for Distribution 78 58 59



Attachment 1I-D-7(b)

V. K. Ressler
Page 1 of 1
UGI UTILITIES, INC. - ELECTRIC DIVISION
SCHEDULE OF ACCOUNT 923 — OUTSIDE SERVICES EMPLOYED
FOR THE YEARS ENDING SEPTEMBER 30, 2025 THROUGH 2027
Expenditure Type (in Thousands ) 2025 2026 2027
CORPORATE ALLOCATION 1,628 1,474 1,367
INFORMATION TECHONLOGY 358 428 449
LEGAL SERVICES 163 218 212
ACCOUNTING, AUDIT & TAX 223 97 98
CONSULTING 32 47 96
PROFESSIONAL FEES 53 40 42
OTHER EXPENSES 0 2 2
GRAND TOTAL 2,459 2,307 2,264
Less: 16.05% allocable to Transmission (395) - (370) - (363)
Portion claimed for Distribution 2,064 1,936 1,901




UGI UTILITIES, INC. - ELECTRIC DIVISION
ADVERTISING EXPENSE
FOR THE YEARS ENDING SEPTEMBER 30, 2025 THROUGH 2027

Expenditure Type (in Thousands ) 2025 2026
SUMMARY BY PURPOSE
CONSERVATION OF ENERGY 6 3
EXPLANATION OF BILL PRACTICES, RATES, ETC 22 37
PUBLIC HEALTH AND SAFETY 4 3
OTHER ADVERTISING PROGRAMS 19 27
51 70
SUMMARY BY MEDIA
PRINT 26 30
BILL INSERT 17 36
DIGITAL 6 0
OTHER 3 4
51 70

Total claimed for Distribution 51 70

Attachment II-D-7(d)
V. K. Ressler
Page1of1

2027

39
27

72

30
38

72

72



UGI Utilities, Inc. - Electric Division
Docket No. R-2025-3059430
UGI Electric 2026 Base Rate Case
Responses to Section 53.53 - II-D - Income Statement Supporting Schedules
Delivered on March 27, 2026

1I-D-8

Request:

Provide an analysis by function of charges by affiliates, for the test year and the 12-
month period immediately prior to the test year, for services rendered included in the
operating expenses of the filing company. Explain the nature of the service and the basis
on which charges or allocations are made, including a copy of an applicable contract.
Also, explain major variances between the charges for the test year and the corresponding
charges for the prior 12-month period.

Response:

Please see Attachment II-D-8.1 for Charges Imposed by Affiliates. Refer to attachment
II-D-8.2 for listings of Affiliate Interest Agreements and the applicable contracts. Refer
to attachment II-D-8.2(a) - (c) for copies of the Affiliated Interest Agreements which
have been previously authorized by the Commission.

Prepared by or under the supervision of: Vivian K. Ressler



Attachment 1I-D-8.1
V. K. Ressler
Pagelof1

UGI UTILITIES, INC. - ELECTRIC DIVISION
CHARGES IMPOSED BY AFFILIATES
FOR THE YEARS ENDED SEPTEMBER 30, 2026 AND 2027
(in Thousands of Dollars)

FTY FPFTY
2026 2027

UGI Corporation

Administrative services $ 4,017 $ 4,039

Insurance coverage 1,478 1,595
UGI Amerigas

Administrative services 71 74
UGI Energy Services, LLC

Administrative services 60 63
Total 5,566 5,709
Less: 16.05% allocable to Transmission (893) (916)

Portion claimed for Distribution 4,673 4,793




Attachment 11-D-8.2
V.K. Ressler
Pagelof1

UGI Utilities, Inc. - Electric Division
List of Affiliated Interest Agreements as Presented to the PUC

Contract Effecti Detail:
Attachment # Affiliate ontract Efiective Docket# etalls
Date
Shared Services Affiliate Agreement between UGI Utilities, Inc.
. G-2023-3045143 & | ("UGI Utilities") and UGI Corporation and its subsidiaries / affiliates ("UGI Corp") under which
1I-D-8.2, UGI C t Dec-25
(a) orporation ec G-2024-3050728 | UGI Utilities and UGI Corp may provide certain management, administrative and other services
to each other.
UGI Electric received the right to purchase power through its Commission-approved POLR
11-D-8.2(b) UGI Corporation Nov-16 6-2016-2543527 supply plan and RFP p.rocess from any affiliate, and to receive a guarantee from an affiliate
(such as UGI Corporation) as performance assurance for any POLR supply contracts with an
affiliate (such as UGI Energy Services).
United Valle Affiliate Interest Agreement for insurance coverage through United Valley Insurance Co.
1I-D-8.2(c) Insurance C: Jun-93 G-00930344 Coverage through the affiliate is not mandatory and may be purchased through other
independent companies when costs or coverage are more advantageous.




Attachment [I-D-8.2(a)

COMMONWEALTH OF PENNSYLVANIA V. K. Ressler

PENNSYLVANIA PUBLIC UTILITY COMMISSION Page 1 of 18
COMMONWEALTH KEYSTONE BUILDING

400 NORTH STREET
HARRISBURG, PENNSYLVANIA 17120
December 16, 2025

Docket Nos. G-2023-3045143
G-2024-3050728

MICHAEL S SWERLING

UGI CORPORATION

500 NORTH GULPH ROAD

KING OF PRUSSIA, PA 19406-2807

Re: Amended Affiliated Interest Agreement — UGI Utilities, Inc. — Services
Agreement with UGI Corporation together with its affiliates Mountaineer Gas
Company, UGI Energy Services, LLC, UGI Enterprises, LLC, and AmeriGas
Propane, Inc.

Dear Mr. Swerling:

On July 11, 2025, UGI Utilities, Inc. — Electric Division, Utility Code 111100 and Gas
Division, Utility Code 123100 (collectively, UGI Utilities) filed with the Pennsylvania Public
Utility Commission (Commission), pursuant to 66 Pa. C.S. §§ 2102, ef seq., the above-
referenced Amendment to its Affiliated Interest Agreement (Agreement or AIA).

This Amendment proposes three changes: 1) to change the AIA to be a mutual AIA for
UGI Utilities and Mountaineer Gas Company (MGC), 2) to remove UGI Development Company
from the AIA, and 3) to provide for billings to be made on either a monthly or quarterly basis.
The Agreement pertains to and authorizes UGI Utilities, (MGC), and UGI Corporation (UGI
Corp.) together with its affiliates UGI Energy Services, LLC (UGIES), UGI Enterprises, LLC,
and AmeriGas Propane, Inc. (collectively, UGI Affiliates) to receive/provide mutual services.

Per the previously approved AIA, the UGI Utilities’ departments administering shared
services include finance and accounting, executive offices, human resources, information
technology, board of directors, legal, environmental compliance, procurement, operations, and
external affairs. All services are clearly labeled in the Agreement and Appendix A.

The proposed Amendment follows the same terms as the currently approved Agreement
and 1s modified to be a mutual AIA for UGI Utilities and MGC which will facilitate the filing of
the exact same 2025 Shared Services Agreement with both the Commission and the Public
Service Commission of West Virginia. The Amendment will also remove UGI Development
Company from the Agreement to reflect the current corporate structure of affiliates and provide
for billings to be made on either a monthly or quarterly basis which will allow for flexibility in
billing between affiliates.

UGI Utilities states that the Amendment was approved by the Public Service Commission
of West Virginia on August 18, 2025.



